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VISION MISSION

A Municipality that turns prevailing challenges To ensure delivery of quality
into opportunities For growth and services through community
development through optimal utilization of participation and creation of
available resources enabling environment for economic

growth and job creation
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'15 OUR VISION

¥

A péttrc:patory mumc;pahty that turns prevamng chattenges into opportunities for growth and d
uhhzahon of available resources

2 OUR Mission

To énsufe delivery of quality serwces through communtty pamc:patron and creatlon of an enabhng environment for economic /

growth and iob creation
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: 3. . KEY PERFORMANCE AREA 03: Goop GOVERNANCE AND PUBLIC PARTICIPATION,

- l Due fo COVID-1 9. Community consultation were now ON social media, radio and website, The 2020721 IDP/Budget,
: ;managemen_t, pertfolio Committees, eXecutive committee and Councif meetings were conducted in fine with COVID.
19 regulations _ . - _

4 Key PERFORMANCE AREA 04: L0y ECONOMIC DEVEL OpyENT

;The Municipality has not fully utitized the four pillars of the economy maximally. Unemploymen’t remains the highest

oL New mining opporturﬁties around Ward 01 are being finajiseq, These initiatives wij be game changers for the

. not Paying their debts c}ue, prqperfies not being registered in the asset regis-ter.r'Covid-1 9 also had Negative impéct _
; o ) _ ) , o

0n revenue collection due
Municipality continue o Jose money due o electricity d istribution loss.



T SUMMARY OF PERFORMANCE FOR THE 2020/21 FINANCIAL YEAR
The table below indicate the summary of Annual SDBIP Performance 2020/21 per KPA. Qut of 123 targets for the year, 103 targets
were achle-ved while 20 targets were not achieved, The overall Annual Performance stands at 84 %

Total Annual

Depan:;nent: Total Annual Total Annual Targets | Overall Percentage
_ B Targets Targets Achleved | not Achieved of Targets achieved

Basic Ser\lice and Infrastructure - | 34 32 2 94 % -

Devequ)meni '

Municipal Transformation and 40 34 6 85 %

Organieafiohal Deve!opment ,

Local Economlc Development 3 3 0 100% -

Financial Viablllty and Management 18 12 6 67 %

Good Governance and Public - 19" 17 2 89 %

Partlmpahon |

Spatial Planmng and En\nronment 9 5 4 55 %

Overall Total Mumclpal Targets : 103 20 84%

123.
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' COUNCILOR: THAMAGA, MARIA
" MAYOR OF BLOUBERG LOCAL MUNICIPALITY
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* CHAPTER ONE: OVERVIEW AND EXECUTIVE SUMMARY
1.1 NOTICE OF ESTABLISHMENT AND BRIEF BACKGROUND

| Blouberg Local Municipality was established in terms of the demarcation notice as NP351 in the Extraordinary Gazette 100 of October

: 2000. The municipality is a category B as determined in terms of section 4 of the Local Government: Municipal Structures Act No 117 0Of

1998,

5 It is"'the' municipality with a collective executive system contemplated in section 2(a) of the Northern Province Determination of Types of
; Municipalities Act (4) of 2000.The boundaries are indicated in map 13 of the demarcation notice. The name of the municipality is Blouberg

named after the Biouberg Mountains. Blouberg Local Municipality was originally established in the year 2000 after the amalgamation of the

" Bochium- My-Darling TLC, Alidays —Buysdorp TLC and other portions of Moletji- Matlala TLC. This municipality is one of the four

7 Va:rlaplg Commumty Survey 2007 | Census 2011 Community Survey 2016
Wards T Pl 2
Number of Villages 125I | ' 125 137
Numberof Households 35595 ¢ - = 41416 - 43747
Popuiation oaTe | 16265 172601

munigipalities constituting Capricorn District municipality. Other municipalities consfituting the Capricorn District municipality are: Lepelle-
Nkumpi, Molemote and Polokwane.

" Blouberg ' Local Municipality is sutuated approximately 95 kilometers from Polokwane towards the far northern part of the Capricorn District

mummpallty Itis bordered by Polokwane on the south, Molemole on the soutiwest, Makhado on the northeast, Lephalale on the northwest,
Mogafakwena on the southwest and Musma on the north.

The above table depicts Municipal demographlc trends since 2006. The number of Wards and settlements have increased due to 2006 and
©2016 Mum{:lpal Dermacation process respectively. That has resulted in some villages demarcated into Blouberg Municipality. In the year
.1 2006 the government approved the:decision by the municipal demarcation board to incorporate sefflements of Vivo, Tolwe, Maastroom,
~ and Swartwater Baltimore Uitkyk NO 1 which were in the Makhado Local municipality, Lephalale and Aganang Local municipality. (Notice

642, Gazette 1314, December 2006). The disestablishment of Aganang Local Municipality in 2016 resuited in the following villages

i demarcated into Blouberg Local Municipality; Burgwal, Cooperspark, Mankgodi, Terrebrugge, Leokaneng, Pinkie, Sebotse, Rosenkrantz,
~Ngwanallela, Mamehlabe, Boslagte and Prospect. ~

1.2 REGIONAL CONTEXT

i Blouberg Local municipality is a predomlnantly rural municipality situated to the north-westemn boundary of the Republic of South Africa,

 with Botswana and Zimbabwe. Roads R521 (P94/1 and P94/2) provides a north-south link between Blouberg and Molemole, Polokwane
* and Makhado municipality. To the east the municipality is served by road R523 (D1200) which provides access to the towns such as
© Mogwadi, Morebeng, Duiwelskloof, Tzaneen and Léphalale. There is another important road (N11) from Mokopane town to Botswana that
¢ "passes through the municipality, which has the potential to stimutate economy.

i Tﬁeée road networks serves as key important Iihkages, which serve as corridors and gateways to major economic destinations {Venetia
' Mine, Coal of Africa and Lephalale such as Coal mines and Medupi power station).




, It' is-therefore imperafive for the municipality to optimize the potential these important routes pose not only for access and mobility but also
: for- economic development, especially for stimulating tourism development.

' _There are hig rivers and tributaries that traverse the municipality with Mogalakwena being the biggest one. The Limpopo River serves as
the border between the municipality and the neighbouring country of Botswana. As a result, the municipality is a gateway to the neighbouring
countries. The rivers in the main are used for agricultural purposes by farmers, but again for domestic use by communities, which experience
water shortages.

. There are various mountain ranges found within the municipality with the BIouberg Mountain being the biggest mountain. The other
mountains are the Makgabeng, which was declared the national heritage site because of its histerical significant. The municipality is divided
tinto: three visible categories of land ownership. There is a portion of land owned by private individuals, which consists mainly of farms that
. are use__d for agricultural purposes, land owned by traditional leaders where large communities reside and live and state land.

: Large parts of the municipality conéisi of private farms used for agricultural purposes

Map 1) Map of South Africa and Limpopo Province deplctmg the location of Blouberg Municipality within the Limpopo Province,
. in partlcular and the country, in general
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1.2.=_POWERS AND FUNCTIONS

The provision and maintenance of child care facilities

Cleansing

Development of local tourism

Control of public nuisances

Mu:nfic_ipel Planning

Control of undertaking that sell liquor fo the public

Municipal Public Works

Fencing and fences

Muni{_:ipal Public Transport

Ensuring the provision of facilities for accommodation, care

and burial of animals

Stotrn Weter management system

Licensing of dogs

Administration of trading regulations

Licensing and control of undertakings that sell food fo the
public

Prox)isibn and maintenance of water and sanitation {(need to
amendhe notice of establishment as the function lies with the
CDM at present)

Administration and maintenance of local amenities

Admmlstratron of billboards and dlsplay of advenlsements in
publlc areas- 1

Development and maintenance of sports facilities

Development and administration of markets

s

Admmlstratlon of cemeteries, funeral parlous and
crematoria ' : :
Cleansing Development and maintenance of municipal parks and

recreation

Regulation of noise pollution

Adm?nistration of pounds

Development and maintenance of publlc places

Refuse removal, refuse dumps and soiid waste dlsposal

Admlmstratlon of street trading

Prov13|on of municipal health services (need to amend the
notice of establishment as the function lies wuth the COM at
present) :

EIectrigity Provision

Regulation of noise poliution
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1.3 ENERGY PROVISION

The nii;nibipality is the energy services authority as it has license and is responsible for implementation and reticutation of electricity in all
the aréas of jurisdiction alongside Eskom. To date all the settlements in the municipal areas except for the extensions that do not have
access'ﬁtp electricity. However he M unicipality with the assistance of ESKOM annual connects extensions.

1.4 ROADS AND PUBLIC TRANSPORT |
The municipality is responsible for municipal roads only while there are roads assigned to RAL and SANRAL.

The myﬁ_icipality has developed and approved the Integrated Transport Plan

1.5. wA‘TER-AND SANITATION _

_ Capricgrfl [‘)is-'tn'ct municipality is both the wéter éervices authority and provider for water and sanitation,
The di_ét.rict'_is also responsible for operation and maintenanbe

1.6. REFUSE REMOVAL /WASTE COLLECTION

' The m_uﬁib_ipality has approved theintebrate_d waste management plan and is the only authority that manages wasfe removal and collection.
- The exercise is done in the towns, of- Senwabarwana and Alidays and in other 11 villages. The function is rendered on daily basis in both
Senwabarwana and Alldays and bi-weekly in other villages.

. The rﬁdnidpality has two landfill siies and one trahsfer station.
- 17.HOUSING PROVISION

The provincial department of CoGHSTA renders the function while the municipality coordinates and identifies beneficiaries. To date about
6200 lpw cost houses have been completed in the municipality

1.8. LQCAL ECONOMIC DEVELdPMENT _
The p_.i[l’ars of the economy in the m'Unigipa_{ity are agr_iculturé, mining, tourism and retail development.

To daté mining prospects are growing in both wards 01, 02, and 03, while Venetia mine has moved from being open cast to underground
mining activity. Agriculture remains the strongest pillar as it contributes two-thirds of the local GDP. o

The geb‘oni:l sector is the retail deve!opmént,' w_hich is hampered by lack of land for'developm_ent. o
Most of the émployment created was through municipal capital works p_rogram and EPWP,

1.9. NATURAL RESOURCES

Riyéré_ a__nd" Streams . 1' - Livestook water and farming

Mountainé and Hills o , | Heritage and Historical sites -
Gallfrfie;Reserves and Farms — - Wild game preservation and conservation

Wé:t!andé and Swamps ) | .| Heritage sites
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1, io DEMOGRAPHICS

Accordmg to Stats SA the municipality has five national groupings that residing within its area of jurisdiction and they are: Black Africans,
Coloured Indians and Whites. The majority is Black Africans who constitute 98% of the total population and live in the tribal areas. The

female folk are dominant and the majority is youths.

The graph below clearly indicates the population distiibutions of the municipal population.
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1.11. STATISTICAL INFORMATION AND WARD PROFILING
1.11. 1, STATISTICS SOUTH AFRICA (Census 2011 & Community Survey 2016)

) JTEM (Census . 2001 | 2007{Community Census Community Survey 2016
1 Stats) - Survey) ‘Stats SA ‘
BOFULATION | 171 721 194119 162 629 172601
/| HOUSEHOLDS | 33468 35 595 41192 43747
1.11.2. POPULATION GROUP BY GENDER
[ 'GROUP MALE FEMALE TOTAL
| BLACK AFRICAN 73195 87 860 161075
- CQLOURED 40 26 65
TINDIAN 129 22 151
| WHITE 540 466 1006
.| OTHER 249 183 332
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‘2. SERVICE DELIVERY OVERVIEW

For the"tlnancial year under view all the capital projects were completed in time except for electricity extension Senwabarwana sub-station.
- All thesje'projects were rolled over to 2020/21 financial year.

The beneﬁciaries of the free basic alternative energy continued to access the services.

2.1 COMMENT ON ACCESS TO BASIC SERVICES

Electriclty' provision is currently at 98% as the municipality has license.

There is stlll a huge backlog on the access fo sanitation services while water sources remain the challenge
The problem of the illegal water connectron and vandalism of the mfrastructure parsist.

Thereis. also a remarkable backlog in the provision of low cost houses.

The provr5|on of free basic Services is also not adequately done.

The munrolpallty is having the backlog in the maintenance and upgradrng of the roads.

The roads are mainly the provincial.and national roads.

Access to‘lland-for both resudentral and busrness development is a challenge.

Wasts a'nd_ 'refuse management isa‘challenge due o limited resources.

The munlCipaI t.urnaround fime in addressing disruptions and complaints has improved tremendously.
+ 2.1.2, FINANCIAL HEALTH OVERVIEW

Blouberg is'arur‘al municipality and one of the poorest in the province. The table above showed that 90% of the population lives in the ruraf
t areas. The report by Statistics South Africa indicated the bleak state of affairs with high poverty levels, unemployment and illiteracy rates.
- The status definitely have a beanng on the financial state of the municipality. The munlcrpalrty is dependent on the grants from natlonal

freasury while only 30% is own revenue -

The grants are equitable shares, Mumcrpal lnfrastructure grant, mtegrated national electnﬂcatton programme, Munrorpal infrastructure grant
< and EPWP grant,

* The sources for own revenue are; Sale of eleotncrty {Pre-paid and Conventronal) Sale of Sltes Assessment rates Traffic servrces Refuse
’ collectron and removal Pound Services and Servrce Charges.

+ The revenue collection is relatlvely low as there is limited revenue base. The majority of the populatlon comprise of the Indigents. I is a
g challenge in the payment of the services and the munrcrpalrty applies debt control measures.

The austenty measures had to be applled to manage cash flow in the municipality. -

Without reliable revenue sources the munrmpallty is not financially viable and sustainable.

17




2,.’?I_,3. AUDITOR GENERAL REPORT FOR 2019/20 AND PREVIOUS FINANCIAL YEARS

Th‘.e‘;'auditor general s office audits the municipalities for the period July- June every year in line with their financial cycle. The focus of the
audit is always on Statement of financial position, Statement of financial performance, Statement of changes in net assets and cash flow
statements, performance information and implementation of poiicies.

Foft_he financial years 2015/2016, 2016/2017, 2017/18 and 2018/19 the opinion is thus ,
2401‘612017 2017/2018 2018119 2019/20 2020/21

QUALIFIED OPINION QUALIFIED OPINION + QUALIFIED OPINION | UNQUALIFIED UNQUALIFIED
S - ' OPINION OPINION

The issues raised in the auditor general report are addressed through the development of the audit action plan.

The fu‘lféreport:"_ is contained in the;Chapterf 5 of the Auditor General report.

2.1.4. STATUTORY ANNUAL REPORT PROCESS

0,1' Consideration of the nekt ﬁhancial years IDP/Budget process plan August

02 Compilation of the fo@rtﬁ quérter:_performange report and annual performance Auglust

0_3{ | rCe(fr(r):;:ilation of the Annua! Financial Statements - ' August

04 [ Audt Activity by the Office of ttie A_ﬁditqr Génqral L | August- November
05 | Submission of the draft. Annual report to coun.cil - _ ‘_Jar;uéry

‘ ;| Draft Annual report is sybmitted to COGHSTA and tréasury N | .January.

06 . | Council publishes the annu:al report and embark on the public participation February- March
-,67: Comments and inputs are r;onsoiiqéted o . : .| February- Mérch
';08 . Oversight report is devélopgd and tabled before council for approval - March

09 : Oversight report is subrﬁittéd to COGHSTA and Treasury April —
RAN!O‘I"_HWALA REFILWE

ACTING MUNICIPAL MANAGER

18
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5 CHAPTER TWO: GOVERNANCE
COMPONENT A: POLITICAL AND ADMINISTRATIVE GOVERNANCE

The f" rst Council of the municipality consisted of 16 proportionally elected and 16 ward Councilors as determined in the Provincial Notice
15 dated 11 May 2000. The second Council consisted of 18 proportionally elected and 18 Ward Councilors (2006) while the third Council
consrsts of 20 proportionally elected and 21 Ward Councilors, which makes the total of 41 Councilors (2011). Currently after the 2016
: munrcrpal elections, the Municipality has 22 Ward Councilors and 22 proportionally elected Councilors, which makes the total of 42

: Councrlors

42.F ULLTIME COUNCILORS AND MEMBERS OF THE EXECUTIVE COMMITTEE
: The (;fduhcir has designated the follovrring Councilors in terms of section 18 (4} of Act 117 of 1998 as full time.
. The Mayor' Clir Maseka Pheedi: * -
The Speaker Cllr Thamaga M.N °

The Chlef Whlp Cllr Choshi M. M

‘ lnfrastructure Development Chalrperson Cllr Mashalane M S and replaced by Ciir Makgakga PJ
Budget and Treasury Charrperson CIIr CIIr Makobefa S R

| Corporate Servrces Clir Morapedi M. A
The folfowmg Councrlors are the executrve commrttee members and are not full time.

1. CIIr Ntlatla M.W: (Economic Devefopment and F’Iannrng)
2.0l Rangata M.J :( Community Ser\nces)

3 Cllr Makhura M.H :{ Special Focus} -

4, Cllr Maﬂa M.P {Without Portfalio) .




43, FULL COUNCIL OF BLOUBERG MUNICIPALITY

PROPOTIONAL REPRESENTATIVES COUNCILORS

WARD COUNCILORS
1. CLLR.-SEEMA M.l 1. CLLR PHEEDI| M.S.
2. CLLR. LEHONG M.V 2. CLLR THAMAGA M.N
3. CLLR. MAIFO ML 3. CLLRCHOSHIM.M _
4.CLLR_MOKOBODI C.8 4. CLLR SELAMOLELAS
5. CLLR. MOSHOKOA M.S 5. CLLR MATHIDZA S.E
6. CLLR. MURATHI M.S 6. CLLR MORAPEDI M.A
7. CLLR, RASERUTHE MA 7. CLLR MADIBANASS
8. CLLR. MAKOBELA SR 8. CLLRMAKHURAMH |
-9. CLLR MASEKWAMENG R.M

9.CLLRMOLEMA M.N

10. CLLR. SEBETHA M.J

10. CLLR MOET) N.T

11. CLER. MAKGAKGA P.J

11. CLLR RANGATA M.J

12. CLLR RAMOBA MR

12. CLLR MAILA MP

13. CLLR SEKGOLOANE M.J

13. CLLR TLOUAMMA NC

12.CLLR MOLOKOMME MM

14. CLLR TJUMANA MM

15.CLLR NTLATLA M.W

15. CLLR MADZHIE A.E

16. CLLR MPHAGO M.A

16. CLLR MADIOPE TM

17. CLL'R MOJODO M.D

17. CLLR PHOSHOKO NC

18. CLLR MODINGWANAM.G

18. CLLR MABOLOLAS) -

19.CLLR SETWABAD.S

19. CLLR MORUDU MF

20. CLLR MASHALANE M.8

~20. CLLR CHULA MI

21, CLIR NALEKA N.G

21, CLRTEFOLT

22, CLLR MAGWAI TR

- 22. CLLR MADIBANA MR

21




* POLITICAL STRUCTURE AND RESPONSIBILITIES

POSITION

RESPONSIBILITIES

MAYOR:
CLLR PHEEDI MS

Chairperson of the Executive Committee

Promote image of Municipafity

Lead Municipal IDP

Promotes Sacial and Economic Development
Convene Public Mestings

Promote Inter- Governmental relations -
implement Council decisions

Performs Ceremonial role

SPEAKER:.

CLLR CHOSHI MM

A Presides over Council meetings
CLLR THAMAGA MARIA Performs duties -and exercises powers delegated to the
S Speaker in terms of section 59 of MSA
Ensures that Council meet Quarterly
Maintain orders during the meeting
CHIEF WHIP Political management of Council and Committee meetings

Maintains discipiine of councilors
Advices the Speaker on the amount of time allocated

22




* ADMINISTRATIVE GOVERNANCE

- TOP ADMINISTRATIVE STRUCTURE

TOP ADMINISTRATIVE STRUCTURE

T MUNICIPAL MANAGER
MR MPHEERE JUNIUS MAGHABA APPOINTED

2. DIRECTOR, ECONOMIC DEVELOPMENT AND PLANNING
MS CHARITY MAPHOL| APPOINTED
3. DIRECTOR, CORPORATE SERVICES
MR REFILWE RAMOTHWALA { APPOINTED
4 CHIEF FINANCIAL OFFICER( BUDGET AND TREASURY)
MR JACK MABOTE: APPONTED.
5 DR_éCTbR TECHNICAL SERVICES:
MS DENGA :.SIBOiEi:OI BETTY APPOINTED
6. DléE(::Torg, COMMUNITY SERVICES.
MS MONYEMORATHO B joined the Municipalty a5 Director in March 2021

For the péfio‘d under view, about three officials acted on the senior management positions. The above table |
lustrates the names and the positions for which acting was effected.
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- COMEPNENT B: INTERGOVERNMENTAL RELATIONS

INTR@bUCTION TO CO -OPERATIVE GOVERNANCE AND INTERGOVERNENTAL RELATIONS
2.3 INIERGOVERNMENTAL RELATIONS )

f NATIONAL INTERGOVERNMENTAL STRUCTURES

. The l\ﬁgnicipaiity participates in natijonal intergovernmental structures such as the following:

: Natioﬁal municipal manager's forum

. South .Afr'ican Local Government Association sessions including working groups.
PROVINCIAL INTERGOVERNMENTAL STRUCTURES

‘; The M_L;n'icipali!y participates in the folléwing provincial intergovernmental structures:

* Premier -Mayor's forum(3). ;
Monitoring and evaluation forum (4 x per annum)

- Provincial planning forum ( 4 X meetings)

. Provincial municipal manager’s forum (4 x meetings)

* RELATIONSHIP WITH MUNICIPAL ENTITIES

* THERE WERE NO MUNICIPAL ENTITIES DURING THE PERIOD UNDER REVIEW:
' DISTRICT INTERGOVERNMENTAL STRUCTURES
. The MUnicipality Participated in the Following District

" IGR siructure during the period under review:

: - District Speakers Forum :

' - District Mayors' Forum -
- District Chief Whips Forum
~": District Municipal Manager's Forum
- . District CFOs Foum
- v District Planning Forum - - C.
- District Monitoring and Evaluation Forum *

The éxistence of the above IGR structures hés assisted in the sharing of challenges, best practices and resources mobilization. Alignment
of programmes and standardization of activities were also achieved from the district IGR structures. These forums contribute to learning

and deveiopment 3
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i COMPON.ENT C: PUBLIC ACCOUNTABILITY AND PARTICIPATION
:' OVERVIEW OF PUBLIC ACCOUNTABILITY AND PARTICIPATION

The municipality has organized its administration in such a way that accountability of its staff is realized and that a system of
" participatory gc}vernance is entrenched. The establishment of a unit to deal with community participation was done during the
~ Inception ‘of the municipality. The unit is located in corporate services department various tools of communicating with the
community were used in the period under review and the paragraphs supra explain in details the functionality of such tools.

. The municipality also used its local IGR structures such as sector forums to ensure sector specific programmes are aligned with
» those of other roles players in the sector and the following sector forums held four quarterly meetings during the period under
T A F ' o
- Energy Forum
- Roads. and Transport Forum
- Local Economic Devefopment and Tourism
- Housing Forum ;
- Disaster Management Forum
Waste Management Forum

25




2.4 PUBLIC MEETINGS

| COMMUNICATION , PARTICIPATION AND FORUM

The Municipality prides itself on its communication and stakeholders. Participation structures. The Municipality has a
communication strategy which indicates who communicates to who, when and how. There is a communications unit
established and such is located in the Office of Municipal Manager. The Municipality'’s Community parficipation modei
is one of the best models in the country and through such models, council and its commitiees are able to reach out to
the Municipal constituencles. EXCQ and Council meeting are held in public at venues rotated throughout the municipal
area. After every EXCO and Couricil, meeting oufreach programme is held. Views and issues raised by community
members are recorded and feedback is provided to the members of the community who raised such matters. All eleven
EXCO meetings and four council meetings for the period under review were not followed by public outreach programme

referred to as Imbizo, due to Covid 19 pandemic. Most EXCO and council were held visually.

ThéiMuriicipaI Website and Facebook are also useful tools, which the municipality employed to communicate with its
stakeholders to cover the cyberspace community. o

Thé‘iMunicipal Newsletter — Blouberg News - published two Municipal Newsletters for the yeér under review

Othér forms of communication and bublic pariicipation during the 2020/2021 financial year include the usage of monthly
Ward Public meetings for the 22 wards where in ward Councilors provide feedback and progress report to ward
members. L _

Thé:use of social media, radio and other COVID-19 compliant were applied during the last quarter of 2020/21 due to
CQOVID-19 lockdown regulations . '
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wAizb COMMITTEES

The. Munrmpahty has a fully functional ward committee system. All the 22 wards have functioning ward commlttees W|th 220 participants
transletlng into 10 ward committee members for the 22 wards :

Ward qommlttee held their meetings bi —monthly with the support from Administration, which plays a secretariat role. Resolutions and
issues rajsed at ward committee are escalated fo the office of Municipal Manger and then to all relevant depariments,

The 1Eith ward committee conference was successfully held at Miami Lodge during the period under review.

2.5 1DP PARTICIPATION AND ALIGNMENT

The IDP is reviewed annually and in -house. Council approved the 2019/20 revised IDP/Budget. Like previous IDPs, the 2019/20 IDP
was rated high in terms of credibility by the provinciai Department of Co —Operative Govemment, Human Setflements and Traditional
Affairs. -

The IDP is reviewed in line with requrred standard and template and it is allgned to the budget. The IDP Process Plan is developed and
approved by council as the road map for the review of the IDP/Budget. The IDP Steering Committee is responsible for the review of the
IDP and Budget. The IDP is aligned to the budget. The draft IDP/Budget is tabled before the council for public participation process to
unfold:and wards are clustered for the' purpose of the community accessibility and inputs. The IDP representative’s forum where all
stakeholders are represented is afso conducted to interrogate the IDP document. The other stakehoiders that are consulted are the
traditional autherities and farmers umons Inputs to the IDP are also submitted physmalry to the office of the Accounting Officer or faxed

and emalfed through.

All the mputs and comments are co.‘nselidated and the report is developed based on the inputs. The process of prioritization takes place
info account the available resources and capagity of the Mummpality

IDP PRTICIPATION AND ALIGNMENT CRITERIA YES/NO

Does thé Municipality have |mpact ouicome, mput and | Yes
output indicators? i

Do‘_es the IDP have priorities, objectives, KPls, Yes
development strategies? . :

Does the IDP have multi ~year targ'ets’P" ‘ Yes
Are the above aligned and can they calculated mto a ' |Yes
score?: .

Does the Budget align directly to the KPI son the 12 T Yes
outcomes'? ;

Were the indicators commuinicated fo the public? | Yes

Were the four quarter aligned reports submitted W|th|n | Yes
stlpuiated fime frames? .
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Cb_MPOPONENT D: CORPORATE GOVERNANCE
OVERVIEW OF CORPORATE GOVERNANCE

For the 2020/21 financial year, like the 2019/20, the Bloubery Mummpahty fook leaf from King |1l report on goed Governance by including
in its operations the functionality of risk function as well as the development and implementation of corruption and anti — fraud strategies.
Rlsk reg|ster was developed and its focus was on strategic risks, operational risks and Human Resources-risks.

Through IGR, the Municipality used the Drstnct Hetline, Premier and Presidential hothne to track areas of noncomphance tolts
Corporahve (Governance matters.

RISK MANAGEMENT

The Munlmpahty regards risks management as one of the pillars required for the sustamablhty and Corporative Management. In
compliance with the MFMA Sec 62 ¢ (i) and sec 95 ¢ (i) require the Municipality to have and maintain an effective, efficient and
transparent system of financial, risk management and infernal controls. Risk assessment sessions were conducted by municipality
through-risk management unit where the risk are identified, mitigated and monitored. The Accounting Officer had appointed a functional
Risk Management Committee inclusive of the external member of the committee in accordance with the Public Sector Risk. Management
Framewerk. The committee reports to Audit Committee where afterwards the repart is presented to the munlmpal Councilon a quarterly

bams as requured by Treasury Regulatlons
Top ﬂve nsks identified are the followmg

- Loss if financial and physical fesources (fraud and corruption}
. Ineffective mSCOA implementation -
Unfavourable audit outcome
. “‘Obsolete IT infrastructure . . o
;= CInsufficient land for development . . - S o . ,

FRAUD AND ANTI - CORRUPTION STRATEGY b

The Mumcnpallty has an anti — coriuption and risk management strategies in place. Fraud and corruption identified rigks are reviewed ona’™
quaﬂerly basis by the mummpallty ' : .

The lnternai Audit Unit has been estabhshed and is Ied by Manager Internal audlt

The Internal Audit Committee is in place and comprised of four members who have relevant experience and qualifications to discharge
their responsibilities. For the perlod under review the audit committee also perfarmed the role of the performance audit committes. The
Audit Committee concluded poiiticians and officials as voting members performance assessments of top management. The period under
review did not have any reported cases of fraud and corruption encountered by the municipality and submitted to authorities.
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27 SUPPLY CHAIN MANAGEMENT
.ri:O\{ERVIEW OF SUPPLY CHAIN MANAGEMENT

the supply chain Management processes including being part of commitiees, Functionality of the established SCM committees was also
enhanced. New Security services contracts was entered into for a period of three years. Efforts were made to curb the procurement of
fse_rvices from suppliers who are in the service of the state and the municipal records do not have any indication of services awarded to

Suppliers in the service of the state.

i BY- LAWS INTRGDUCED DURING 202337

:Newly Developed Revised Public Participation | Dates of Public - By- Laws gazette
i conducted prior to Participation (Yes/No)-
“adoption of By-

Laws (Yes/No)

[NA W& TNA INA

2.10 WEBSITES
r —
[.Current annual and adjustment budgets and all budget related
Liocument. i :

| Al current budget rejated policies

| The previous Annual Report (2019/20)

.| The Annual Report ( 2019/20) published to be published

|- All current performance agreements required in terms of section 57 (1)
| (b)of the MSA and resulting score cards

[ YESINO
YES

[ﬂl service delivery agreements {2020/21) . N/A : -
{:Allfong term borrowing contracts (2020721 ) | N/A . ]
.| All supply chain management contracts above a prescribed value (give N/A - S .
"Eue) for 2020/21) : C '

T An information statement containing a list of assefs over a prescribed

- tvalue that have been disposed of in terms of section 14 {2) or (4) during
- 2020/21 P ' ‘

" Contracts agreed in 2020/21 to which subsection (1) of section 33

.L.pply, subject to subsection (3) of that section. .

| PPP agresments referred to in section 120 made in 2020/21

|| Al quarterly reports tabled in the council in tefms of section 52 (d)

~| During 2020/21 -
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MUNICIPAL WEBSITE CONTENT AND ACCESS

Most of prescribed key website content materials were placed on the municipal website such as IDP, Budget, Annual Report,
I?erfor_mance Agreements and Budget related policies.

PUBL]C SATISFACTION ON MUNICIPAL SERVICES PUBLIC SATISFACTION LEVELS

No formal public participation surveys were conducted during the period under review. The Munlmpallty relied on public participation
sessions referred to above, as well as the usage of the Premier and Presidential Hotlines to gauge the leve! of satisfaction and /

dISSatlsfactlon with municipal serwces
There were no changes to issues raised in the previous years engagements.
Key general areas of dlssatlsfactlon include:

: ", State of road conditions

- Water and sanitation supply

- Unemployment 1
- = Health and education serwces :

COMPONENT A: BASIC SERVICES

Thts component includes water, wastewater (sanltatlon) waste managernent and housing services; and a summary of free basic
servnces

B 1. WATER PROVISION

I?;Ieuberg Municipality will not include Water and Sanitation in its 2019/20 Annual Report as such Pewere and Functtons lie at The
Capricorn District Municipality and any attempts to include such information may result in non - alignment with the information provided

by the District Municipafity.
ELECTRICITY

lINTRODUCTION TO ELECTRICITY

'iEIectr|0|ty is one of our greatest achlevements as we have electrified all settlements wrthln the Muntmpallty The Munlclpallty is now busy
W[th electrification of extensions .

_'As the electrification programme contmues the Munlmpallty connected approxmately 268 households for the 2019/20 financial year and
.other mcomplete projects were rolled over to 2020/21 financial year. . :
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> 3.4 WASTE MANAGEMENT (THIS SECTION INCLUDES REFUSE COLLECTIONS, WASTE DISPOSAL, STREET CLEANING AND
. RECYCLING). -

WASTE MANAGEMENT

STATUS QUO

. The Municipality has developed and adopted an Integrated Waste Management Plan (IWMP) in 2008 and reviewed in 2013 and 2019
= respectively. The plan serves as a roadmap for the management of solid waste for the entire Municipality with R293 towns and nodal points,
- plus some rurat villages, used as starfing points since the capacity available cannot cover the enfire municipal wide area. For the 2018119
financial year the function was rendered in eleven setflements on a weekly basis while the towns of Allidays and Senwabarwana receive
the service on a daily basis. Currently there are two landfill sites in Alldays and Senwabarwana. A waste management team is in place and
= three waste removal trucks, plus a fractor, have been purchased. To augment the waste and environmental section the Municipality enlisted
" the use of shon term EPWP participants and distributed them across areas of high volume waste generation. For the 201920 period the
~ number of EPWP participants was increased from 200 to 210 with the budget of R3,5 million. In Senwabarwana and Alldays two Recycling -
initiatives were established with PEACE Founda‘uon playing a leading role in assisting with recycling initiatives at an identified location in

Senwabarwana _
) THE TABLE BELOW REFLECTS WARD WASTE REMOVAL SERVICE ROLL OUT AND BACKLOGS

WARD ‘AVAILABLE — - BACKLOG
[0 | 11
7 T 7
3 0 16
4 0 9
5 0 7
5|0, 5
7|0 5
R 5
5 |0 IG
|1 0
T 0 i 5
72| 2 NDERWARK UP TO DIKGOMONG. 0
15| 2(BURGERUGHT AND MOTLANA) 5
w0 — 7
15| 2 (KROMHOEK AND DEVREDE) 0
% 0 = 5
17 2 (GROOTPAN AND LONGDEN) 6

31




78§ ] 2(TAAIBOSGH AND ALLDAYS) 0
78 .| 1 {SENVABARWANA] 1
20 -; 0.; , 7 20.
20 BE
TOTAL'L_f 11 - 112
. CHALLENGES |

Capacity 66n$traints: this involves lack of resources {financlal and human) to roll out the service to the entire municipal area. Available plant
¥ and personnel are not enough to render the service for all areas. For the past two financial years, the Municipality could not purchase plant
~ dueto budgetary constraints. : :

 The Taalbosch transfer station is fully utiised.

Lack of edgicafibn on the part of mémbers of the communify on waste matters does not help the situation. Lot of fittering occurs in the town
~ of Senwabarwana around the CBD_ mainly because much business activities are taking place there.

© 3. INTERVENTIONS L I

f-"- Biouberg Municipality renders the Eefhse removal service in 11 settlements with the, households serviced standing at 11 549. The backlog
% s 24 139. Challenges are funding for roll out-of the refuse service foall sett_le_mentsf

The Envi:onmehtal Management Plan (EMP) is partially implemented; the Solid waste and refuse removal by laws are not fully implemented
* due fo capacity chailenges that are currently being ironed out. Integrated Waste Management Plan is currently under review. The

" neighbourhood funding from the National Treasury earmarked for urban renewal shall come in handy fo address some of the waste

" management challenges encountered.
* INTRODUCTION TO HOUSING

- The powers and functions for the provision and construction of housing lies with the provincial government under the Department of Co-
: operative Governance, Human Settlements and Traditional Affairs. The role of the municipality is to identify housing demands needs through
* the development of the Housing Chapter and identification of beneficiaries. For the 2019/20 financial year a total of 400 housing units were
i approved'and successfully implemented within the municipality, - ' - - '

No municipal enity renders the service on behalf of the municipality.
" 36  FREE BASIC SERVICES AND INDIGENT SUPPORT
. INTRODUCTION TO FREE BASIC'SERVICES AND INDIGENT SUPPORT

The Mun'iciba_lity provides free basic seNices in the ft;rm of electricity, waste and water (as assisted by Capricorn Disfrici Municipality). The
a indigent_register is updated annually although for the year under review it was not done due to COVID-19.

" COMMENT ON FREE BASIC SERVICES AND INDIGENT SUPPORT:

Indigents-shall mean (in terms of rﬁum‘cipal policy) residents of Biouberg Local Municipality, who cannot afford fo pay for services they

- recsive from the Municipality, the category of people being unemployed, disabled and pensioners who are unable to, pay the full costs of
» the average Municipal accounts, Conditions for qualification are that support is provided to households earning a joint income of NOT more

than R 3,500 per month. Counctl reviews the threshold on an annual basis, taking info consideration the economic conditions of its citizens

" in line with the national policy.
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-+ INTRODUCTION TO ROADS |
,‘I"h'é Funicipality is not responsibie for public transport but the Department of Roads, Transport, and Capricorn District municipality have

* the powers and functions related to roads and transport. There was no road-upgrading project implemented by the Department of Roads
- and Transport through Roads Agency Limpopo (RAL).

: ér'é\fel road infrastructure
| Kfiqhe;ers _ 4 s 7 _
T ' Total gravelroads ::.New:__g_ravei roads | Gravel roads | Gravel - 'roads
o ' constmcteqi_z_: . 'upgrang_:tg_tar %grad_gq_,f_maintained
207617 R I W
201718 786.98km * © 0 488 44
2018119 786.98km. 0 0 488.44
2079720 786.98km - 0 0 488.44
2020721 BB [0 0 1584
Sﬁurcé : Department of Public Works, Roads and Infrastructure

3.8: TRANSPORT (INCLUDINGVEHICLE LICENSING &PUBLIC BUS OPERATION)
. INTRODUCTION TO TRANSPORT |
* PUBLIC TRANSPORT |

' There is one mode of public transport in the municipal area viz road transport. The dominant public transport mode is the minibus taxi while

Vanp't_her form of public transport is the bus transport with Great North and Mmabi bus being the main operators. The challénge with the-

; municipal public transport is that it s only available between 6H00 in the morning and 20H00 leaving most commuters stranded outside

; these stipulated times. The movements 6f these mades of public transport is towards all the nodal points of Blouberg, viz, Alldays,

. "Senwabarwana, Tolwe and Eidorado while outside Blouberg the major destinations are Musina, Louis Trichardt, Lephalale, Stefliop and

. Polokwane. ’ ' : :

. STATUS OF TAXI RANK FACILITIES ©
LOCATION | STATUS DESTINATIONS

Senwabarwana .| The rank is formal with the following | The rank covers the rest of Blouberg and
' - | facilities: sheiter, loading bays, ablution | destinations such as - Polokwane,
blocks and hawkers’ facilities Johannesburg,

Eldorado : -1 | The rank is formal with the following ! The rank covers the rest of Blouberg and
A facilities: shelter, loading bays, ablution | areas such as Senwabarwana and it
blocks connects fo Polokwane via- Kromhoek
: taxi rank
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Krdr’ﬁt;oek The rank is formal with the following | The rank covers the restof Blouberg and
. faciiities: shelter, loading bays, ablution | destinations, such as Polokwane,
" blocks and hawkers' facilities Johannesburg and Louis Trichardt

Alidays_ The rank is formal with the following | The rank covers the rest of Blouberg and
U facilities: shelter, loading bays, ablution | destinations such as Musina and Louis

_ blocks ‘ : Trichardt

Wih‘c_}hoEk The rank_is informal It covers Senwabarwana, Steilloop

Avo:n'i ) The rank is informal It covers Senwabarwana, Vivo,
o S ‘ ‘ Indermark

Bu'ffe.lshoe_k ~ The rank is informat _ ltcovers Senwabarwana

Vivo- - - The rénkis informal | It covers Senwabarwana, Alldays, |

R Mogwadi and Louis Trichardt

Letswatia:' : | The rank is informal It covers Senwabarwana

3.5.4.2 PUBLIC TRANSPORT CHALLENGES

The challenge with the municipal public transport is thatit is only available between 6H00 in the morning and 20H00 leaving most commuters
stranded outside these sfipulated times. The other main challenge is the bad state of roads that increases the operation and maintenance
costs of public fransport operators. Lack of formal taxi ranks with all related amenities in some strategic areas such as Avon, Vivo,
Buffelshoek, Windhoek and Harriswich remains a challenge. Disputes over operating routes occasionally occur resuiting in conflicts among
taxi dssociafions. S ‘

Poor read conditions that negatively "affc-:_-’ct the taxi industry

PERFORMANCE OF TRANSPORT OVERALL:
PUBLIC TRANSPORT INTERVENTIONS

The roads and fransport forum has been established and all taxi associations operating within Blouberg are members of the forum.. The
matter of accessibility of public transport outside the 6H00 and 20H00 time periods has been referred to the operators for rectification. The
state of poor road conditions has been highlighted to the MEC for Roads and Transport for intervention. The municipality and the CDM in
coligboration with public transport operators will developa priority fist for formalization of taxi ranks. Taxi and bus shelters have been
constructed along major routes such as D1200 (Senwabarwana-Windhoek road), Wegdraai to Eldorado road, Letswatla fo Windhoek road
and D1598 (Kibi to Schiermoonikoog road). The Municipality should explore the introduction of Blouberg Bus as part of the Bus Rapid
Transport System as is the case in the City of Joburg and Polokwane Municipaiities. o o o

Loéél fnte_grated Transport Plan o
The plan has been developed and aEiopt_ed by council.

Lfc¢n§ing and registering authority
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: The‘ munlcipality has a Licensing and Registering authority unit at head office Senwabarwana. The process of opening these services at
1 Alldays and Eldorado Satellite Offices was confinued in the period under review and culminated in the functioning of the Alldays fearners
lrcensmg centre whife other full licensing services remained unfuffilied.

f Law Enforcement unit

' Forthe period under review, the municipality had a Law Enforcement Unrt at head office, Senwabarwana and Alldays Satellite Office, which
' shares the service with Eldorado Satellite Office.

3.10. -PLANNING
INTRODUCTION TO PLANNING

‘ The respon5|b|l|ty of the municipal planning functlon relates to the following functions: settiement. establlshment and- formalization,
‘ processmg of land development applications, Approval of land use rights applications such as rezoning, consolidation, subdivisions and
- consent use applications, |mplementat|on of building regufations and enforcement of building By-law.

Dunng the 2014115 financial year, the foIIowmg were achieved: pre- approvai of Tolwe layout plan and the pre-approval of the surveyor-
diagram for the subdivision of the farm Monmouth. A total of 300 low cost houses were constructed and handed over to beneficiaries even
though the Limpopo Provincial Government had made an allocation of 500 units to the Blouberg Municipality. Such could not be attained
due fo supply chain challenges in the Department responSIbIe for housing provision, viz, COGHSTA but only 300 units were approved and

lrnplemented
Maln challenges experienced in the fi nanC|aI year 201819 are as follows-: None compliance to Land use policies, building regulations and

|llegal invasion of fand in Senwabarwana Borkum and Alladays. Three main Service delivery priorities - Service delivery and Infrastructure -~

development LED and spatial Plannmg The attraction of investors eg Establlshment of the third mall in Alldays (Gilfillian) and -
Senwabarwana .

Measures taken to improve the performance Improved commumty engagement/public participation:

. 341’ °LOCAL ECONOMIC DEVELOPMENT (INCLUDING TOURISM AND MARKET PLACES) -
INTRODUCTION TO ECONOMIC DEVLOPMENT -

- The municipality approved Local Economic Development Strategy and growth strategy.. The strategy idenfifies the key sectors of the
'+ Blouberg Economy being retail development, agricultural development, SMME development, manufaicturing, tourism development and
* communtty based public works. Amongst anchor projects identified in the strategy there is the developrnent of retail centres in nodal paints,
the' exploratlon of alternative energy sources and agricultural development initiatives. :

The penod under review witnessed the lmplementatlon of the following key service delivery priorities: .

p lmplementatlon of the Venetia mine underground prolect with a budget of over R16 billion and the resultant work opportunities for the mine's
.. two;labour sending areas, viz, Blouberg Mumcrpallty and Musina Municipality. The expansion has also resulted in an increased population

for the town of Alldays.

* Exploration of mineral resources by Irdnveld\ HACRA at Harriet's wish, Cracouw and Aurora with'etrong positive prospects of mining
.- continued. The exploration has yielded pesitive results, a-mining license has been granted, and construction is expected to commence
soon. The new explorations by Sylvania F’Iatlnum and Platinum Group Metals has brought some hope in the people of the municipality in

terms of job creation.
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" The éréation of over 1387 job opportunities through Community Works Programme, EPWP(210), and implementation of municipal capital
. works programme through labour-intensive methods was maintained. :

 COMPONENT D: COMMUNITY & SOCIAL SERVICES

: The municipality did not play much role on community and social services such as libraries and archives; museums, arts and galleries;
. commuriity halls; cemeteries and crematoria; childcare: aged care; social programmes, theatres duo to capacity challenges. This statement
- only excludes cemeteries wherein the municipality coordinates the function in Alidays, Senwabarwana and, to a smaller extent, R293 towns
: of Witten, Dilaeneng, Puraspan and Indermark, '

' 3.5 CEMETORIES AND CREMATORIUMS

: The Mliihibipélity operated the cemetery function in the two R293 fowns of Senwabarwana and Alldays.
356, CHILD CARE; AGED CARE; SOCIAL PROGRAMMES | |

: lNTRO.I;J.i_J‘CT-‘ION TO CHILD CARE; AGED cARE; SOCIAL PROGRAMMES

- During the period under review, there were no IDP targets for the prdvision of Aged Care 'and. Social Programmes, The m'unicipality only
. played a coordination role with the Department of Health and Social Development, Public Works and Education. o ' .

| COMPONENTF:HEALTH |
The pro_‘vi‘ncb_l'e;l department of Health and chfal Deyelopment renders the clinics and ambulance services.
* ‘COMPONENT G: SECURITY AND SAFETY

 Law enfqrcément: there is a law enforcement service within our municipality, which has been decentralized fo Alldays Satelite Office,

* covering both Eldorado and Tolwe satellite offices.
: Licensiné and Registering Authority: our mﬁhicipélity has this function, which was also decentralized to bofh Eldorado and Alldays Sateliite.

: Fire anb’disas;ter management services are functions of the district municipality; however, our municipality plays a coordinating with regard
. fo disaster management. A disaster "coordinator was employed to that effect. EN S C-

. The licgnsing of animals Is a function of the department of Agriculture; however, our municipality has a pounding function, which deals with
.+ the control of stray animals out of the public roads and at unauthorized places.

. We hé,\(e a by-law that deals with the control of public nuisances but itis not fmplemented duo to capacity constraints.

¥

. THE TABLE BELOW REFLECTS AVAILABILITY AND BACKLOG OF STANDARD SPORTS FACILITIES WITHIN WARDS

WARD AVAIABLE BACKLOG
T CE | K |
R 7 S | 1
3 R R E
& 0 | 1
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" THE TABLE BELOW REFLECTS THE AVAILABILITY AND BACKLOG OF COMMUNITY HALLS WITHIN WARDS
" WARD commumw HALLS

WD AVAILABLE BACKLOG
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5.5.2 CHALLENGES
: The:"c_halle'nge is that sports and recreation facilities available do not have enough facilities such as high mast lights for night games; athletic
' rubber tracks etc. Another challenge with the amenities is on the available hals, which are not used as multi-purpose community centres
-+ butare only used scarcely as normal halls.
553 INTERVENTIONS

Thel-municipality, together with SAFA and private. partners, construct and upgrades sports and recreafional facilities annually. SAFA has to
consfruct an artificial soccer facility as part of its 2010 legacy projects. With regard to community halls, the plan is to move away from normal
standard halls and build multi-purpose centres. The Municipality is busy with the construction Senwabarwana sports compiex.

367 OTHER (DISASTER MANAGEMENT, ANIMAL LICENCING AND CONTROL, CONTROL OF PUBLIC NUISANCES AND
OTH-ER) o _ , '

INTR_ODUCTION TO DISASTER MANAGEMENT, ANIMAL LICENCING AND CON'TROL, CONTROL OF PUBLIC NUISANCES, ETC
The '}ﬁunicipality has a unit that sp’ecifically deals with disaster incidents and the rehabilitation of disaster victims. The unit is working in

collabdration with Capricom District Municipality (CDM). The budget is set aside annually to attend to disaster issues. The District provides
its locals with resources and personnel for proper execution of their duties. The municipality has a credible Disaster Management Plan,

which. gave the municipality areas that need an urgent attention. The municipality held Disaster Management Advisory Forum sittingon ~ -

quarterly pasis to inform communities about performance regarding incidents that occurred under the period review,

COMMENT ON THE PERFORMANCE OF DISASTER WMANAGENMENT, ANIMAL LICENCING AND CONTROL OF PUBLIC
NUISANCES, ETC OVERALL: . . |

Disaété[ management is a district function; however, our municipality plays a coordinating role to this effect. A disaster coordinator has

heen employed at officer level to a$sist in coordinaﬂon‘qf d_isaster issues between the district municipality and the local communities
INTRODUCTION TO SPORT AND RECREATION
~ COMPONENT H: SPORT AND RECREATION

Al ééﬂlérﬁents have access to cenieteriés though suich are not formalized. There is one standard sports facility at Eldorado while a semi
‘ standard sports facility is at Ben Seraki {Buffelshoek). For the 2019120 financial year the municipality made a provision in its budget for the

construction of the Senwabarwana sports complex. -

The-Blouberg area has 11 community halls. There is one Thusong service centre at Eldorado and it hosts the municipal offices, Department
~ of Education, Department of Agriculture;_ Department of Labour, SAPS and Department of Health.
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' CQMPONENT i: CORPORATE POLICY OFFICES AND OTHER SERVICES
N This bomponent includes corporate policy offices, financial services, human resource services, ICT services, property services.
INTRODUCTION TO CORPORATE POLICY OFFICES, Etc. '

) Thé_’components comprises Secretariat, Auxiliary Services, Human Resources, ICT Services and Communications, The main objective is

~ to provide support and auxiliary services fo all departments and the political components of the municipality. Some of the functions include
fleet control, Office accommodation, Cleaning Services Effective security Services reliable and efficient telecommunication services, timely
- and well-collated qualitative documents '

369 EXECUTIVE AND COUNCIL

The Con{'ponents includes The Mayor, Counbilors and Municipal Manager, Introduction to executive council Blouberg Local Municipality
was established in terms of demarcation notice as NP351 in the Extraordinary Gazette 100 of October 2000. The Municipality is a category
B as determined in terms of section 4 of the Local Government Municipal Structures Act No 117 of 1998

It is‘_f'a Municipality with a collective execufive system as contemplated in section 2(a) of northern province Determination of types of
municipalities act (4) of 2000 Blouberg Municipality has however and approved delegation. system that seeks to decentralize decision
making within the institution and improve the pace at which services are delivered to the community . This is Intended to maximize
* administrative and operational efficiency and provide adequate checks and balances for line with the delegation system, some decisions
making powers have been cascaded from councll to the executive committes, its portfolio committee and full time councilors. Other powers
have.been delegated to the Municipal Manager

' Component includes executive office {mayor, councilors; and municipal manager)
INfIiObUCTiON TO EXECUTIVE AND C_O_UNCII_. _
THE PERFORMANCE OF THE EXECUTIVE AND COUNCIL:

The support for councilors’ poficy is in plaée éndrcpunci‘lors receive support in respect of the various aspects of their daily activities as public
representatives, in-house workshaps on governance and presentations. Tools of frade were provided in fine with upper limits for Councillors

370 . FINANCIAL SERVICES
INTRODUCTION FINANCIAL SERVICES.

T__he financial services of the municipality are in the Budget and Treasury office, which is responsible for the following Units: 1) Revenue
services, 2} Expenditure Management, 3) Supply Chain Management, 4) Budget Management, and Assets Management. For the period
udder‘ review, SCM and Assets Management ,wér;e housed in one unit. _ '

- M_ést revenue on the finance depart'rnent}comes frorn eqliitable shares, financial management grants and the other sources of revenue,
“eg interest earned, Rent received, development fund and other sundry income. A full report on financial performance is contained in chapter
5 of this report, which deais with Annual Finaricial Statements and performance. : :

. 371, HUMAN RESOURCE SERVICES |
" INTRODUCTION TO HUMAN RESOURCE SERVICES

H n;r:rnan_Resources Unit is comprises._of‘Hurhah_ Resources Management, Skills Development, Occupational Health and safety, Employment
Equity, Labour Refations, Compensation-For I'njuries and Diseases, and Employees wellness. The unit priorities includes timely filling of
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vacanmes to support municipal vision and objectives, improving working conditions and skills development. Not all the funded positions for
201 9\20 were filled. All Human Resources committes including the Occupational Health and Safety Committee were established comprising
of employees from all levels and work staffons and were crucial in helplng Management identify and address worklng condltlons that posed
threat to the health and safety of employees.

SERVICE STATISTICS FOR HUMAN RESOURCE SERVICES

i. Human Resources Development ~ The Workplace Skilis Plan (WSP) and Annual Training Report were developed and submitted in April
2019 for lmplementatlon in the 2019120 financial year as per the Local Govemment SETA directives. The municipality has developed
tralnlng programmes for councilors and employees, bursaries for employees, internships and learner ships as informed by the WSP. There
were.no bursaries for employees during the year under review.

ii. Labour Relations and Occupational Health and Safety — The Local Labour Forum was revived and helped in sustaining employer-
employee peace whlle the OHS had a committee establishad which met its full quota of meetings, which had a positive impact.

Employees Health and Wetiness — Employse Wellness Day was held and employees partlmpated in activities that included among other
. various forms of testing e.g. HIV, High Blood Pressure, Sugar Diabetes etc. and a few presentatlons were made in respect of employee
welfare by different banking |nst|tut|ons, insurance companies efc.

Compensatlon for [njuries and Dlseases there was no reported injuries on duty dunng the period under review.

Employment Equity — One aspect that we were found wanting on is the Employment Equity. Though the Employment Equity Committee is
in place it could not influence employment/hlnng of people from the designated groups.

Organlzatlonal De5|gn Council approved the Organizational Structure.

Compensatlon and employees benet" ts — all pension payouts were done within fourteen days of application receipt.
' Recrwtment selection and placement all funded posts were filled.

Condltlon of Services - all employees employed duiring the period in issue signed their contracts of employment. -
Lea\_f_e,l\_llanagement - all leaves were captured

COMllllENT ON THE PERFORMANCE OF HUItlIAN RESOURCE SERVICES OVERALL:

The Human Resource Division performed relatlvely well particularly on the aspect of recruitment. All the budgeted positions were filied.
Employment Equity is the area whére the division was found more wanting with middle management the most glaring. Qut of twenty five
(25) managers, only four (4) are female and none of those was employed during the period under review. Capacity building was also
compromised by the non-functionality of the Tralmng Committee, which managed to hold only one meeting out of a possible four for the
_ financial year. Training programmes were consequently not that well-coordinated. The Employment Equity and Occupational Health and

Safety Committee did relatively well by complying with the schedule of meetings completing their quota though implementation of resolutions - -
taken in those for remain a challenge. The Workplace Skills Plan and Annual Tralring Report were timeously compiled and submitted and
programmes thereof were accordingly followed

3.72 ~ INFORMATION AND COMMUNICATION TECHNOLOGY (ICT) SERVICES
Thisfcomponent includes Information and Communication Technology (ICT) services.
lNTRdDUCTlON TO INFORMATION AND COMMUNICATION TECHNOLOGY (ICT) SERVICES -

lnformatlon and Communication Technology is but one area that is cardlnal in ensunng that commumcatlon Ilnes from wrthln and outside
the munlclpallty are maintained. Its major service delivery priorities include I. improvement of citizen participation within the municipality
governance ii. To enable and support technology integration throughout the municipality. To deploy -technology for cost effective,
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responsive service delivery to citizens, business, employees and govemment. Council and the Executive Committee respectively adopted
- the IT Governance Framework and a number of policies and plans notably Business Gontinuity, Electronic Records Management Systems
i and E-Mail, 1T Equipment’s and Systems Maintenance Plans. The Corporate Services Portfolio Committee was favoured with compliance

* monitof. reports to track progress in that regard.
7 PERFORMANCE OF ICT SERVICES OVERALL:

" The ICT dld not perform well mainly due to lack of budget. The Disaster Recovery and Business Continuity Plans could not put to a test
£ due to cohstraints relating to time and resources. There was also a lack 6f sufficient environmental control equipment - no fire suppression,
© water and smoke detectors. Lack of user account management procedures also contributed fo the not so great performance. These safety
; and enwronmental controls could not be fitted due to lack of funds. Council however, approved IT Governance Framework, IT Monitoring
. Framework, Operating System Security (Server) Baseline Policy and Environmental Controls Policy
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development through optimal - environment for economic growth

utilization of available resources - and job creation
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1. GLOSSARY OF WORDS3

: Service Delivery and Bud'get Implementafion Plan
: Key Performance Area o
: Departmental Key Performance Area .

+ . Current Status S
- : Basic Service and Infrastructure Delivery
: Mu'nicipar Transformation and Organisational Development
 Local Economic Development
: Financial Viability and Management
: Good Governance and _Public Participation -
: Spatial Planning and Environment
: Scope of work in relatioh to the KPA
 Number '
_ + Period of three months
: Pérbentage |
: Househpfds
: Record of Decisians -
: Correction
'+ Financial year
 Expenditure
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2. INTRODUCTION AND LEGISLATIVE BACKGROUND

; " The Biouberg Municipality 2020/21 Annual Performance Report highlights the service delivery and developmental achievements,

L ;"(:halleﬁ'ges, measures to improve on the performance. The Report has been compiled in terms of iegislative provisions; amongst others,

' _ :-,:tlirese fnclude Municipal Systems Act (MSA) No. 32 of 2000, Municipal Finance Management Act (MFMA) No 56 of 2003, and National

. Tfeasury Circulars {circulars 11 and 63). Section 46 of MSA states that a Municipality must prepare for each financial year a Performance

-t?t_eport and further that the said report must form part of the Municipality's Annual Report for each financial year in terms of chapter 12 of

tt]'e MFMA. This Annual Performance Report is a reflection of the Municipality's actual performance in relation to what was planned for in

_ the Integrated Development Plan (tDP) and Service Delivery and Budget Implementation Plan (SDBIP). It is therefore a post-reflection of
| p_ler':]‘n‘ed targets and their actual performance with a provision for reasons for variance as well as mitigating and corrective measures

teken The Annual Performance Report 202021 is aligned to the Municipal IDP and Budget for the 2020/21 financial year and that it is

futther aligned to the Service Dehvery and Budget Implementation Plan and in-year reports.

The Annual Performance Report 20201’21 evolved over time. It is a product of the in-year engagements monthly, quarterly, half-yearly and
ulttmately annual basis. These repoﬁs served at various committees namely Management, Steering Committee, Portfolio committees,
and Rewew Sessions, Executive Commlttee Audlt Committee, Municipal Public Accounts Committee (MPAC) and Mummpal Council,

3 PURPOSE OF THE ANNUAL INSTITUTIONAL PERFORMANCE REPORT 2020/21

The Annual Performance Report serves the following Purposes:

The provision of a report on performance in service delivery and budget implementation plan for the 2020/21 financial year -
To promote transparency and accountability for the activities and programmes of the municipality vis-a-vis the six key

. performance areas
e To provide a record of actuwtles of the munICIpallty for the 2020/21 financial year to which this report relates.
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4. SUMMARY OF PERFORMANCE FOR THE 2020/21 FINANCIAL YEAR.
4.1. SUMMARY OF PERFORMANCE FOR THE 2020/21 FINANCIAL YEAR
The table below indicate the summary of Annual SDBIP Performance 2020/21 per KPA QOut of 123 targets for the year, 103 targets
were achleved while 20 targets were not achfeved The overall Annual Performance stands at 84 %

Department - Total Annual Tdtal Annual Total Annual Targets | Overall Percentage
. Targets Targets Achieved | not Achieved of Targets achieved

Basic Serwce and Infrastructure 34 132 2 94 %.

Deveiopment I

Municipal Transformation and 40 34 6 85 %

Organisational Development ‘

Locai Economic Development 3 3 0 100 %

Financial Viability. and Management | 18 12 6 67 %

Good Governance and Public 19 7 7 89%

Participation | '

Spatial F’Ianning and Environment g 15 4 b5%

Overall Total Municipal Targets | 123 | 103 20 84 %
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Blouberg Local Municipality
(Registration number LIM351)
Annual Financial Statements for the year ended 30 June 2021

General Information

Leghl form_of entify Local Municipality
. Category B
Nature of business and principal activities Local Goverment and the provision of basic services to the local
o community

Executive .'com mittee

Mayor. : Pheedi Ms
Speaker . Thamaga MN
Chief Whip ~ Tshoshi MM
Members of executive committee
' o ' Makobsla SR
Mashalane MS
Morapedi AM
Makhura MH
Rangata MJ
Maila MP
: Nilatla MW
Coun_qillors " K ’ Mathidza SE

Masekwameng MR
Raseruthe MA
Lehong MV
Tiouamma NM
Moetjie NT
Mojodo MD
Seema Ml LT
Maifo ML T -
Mokobodi CS
Moshokoa MS
Murathi MS
Mcolema MN
Sebetha MJ
Makgakga JP
Ramoba MR
Sekgolcane MJ
Molokomme MM
Mphago MA
Modingwana MG
Setwaba DS
Maleka NG
Magwai RT
Madzhie AE
Selamolela §
Madibana SS
Phoshoko NC
Mabolola SJ
Chula MI
Morudu MF
Madibana MR
Madiope MT
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Blouberg Local Municipality

(Registration number LIM351)
Annual Financial Statements for the year ended 30 June 2021

General Information e

Tefo LT .
Tjumana MM
Mathekga MJ

Grading of local authority Grade 3~
Muniéipai Manager ' Machaba MJ
Chief Finance Officer (CFO) Mabote NJ

Registered office : ' 2nd Building
’ Dendron Road -

Senwabarwana
0780
Business address 2nd Building
’ ‘ Dendron Road

Senwabarwana
0790

Postal address : P.0.Box 1593
B : ' Senwabarwana
0790

Bankers = - ; ABSA

Auditors e Auditor- General of South Africa




Blouberg Local Municipality

(Registration number LIM351)
Annual Financial Statements for the year ended 30 June 2021

Index

The repbrts and étatements set out below comprise the annual financial staternents presented to the provincial legislature:

Page
Accounting Officer's Responsibilities and Approval oo T &
Statement of Financial Position 7
Statement of Financial Performance T e 8
St_atement of Changes in Net Assais T : 9
Cash Flow Statement 10
Staternent of Comparison of Budget and Actual Amounts 11-15
Accounting Policies - S 16- 33
Notes to the Annual Financial Statements 34-71




Blouberg Local Municipality - il
(Registration number LIM351) : :
Annual Financial Statements for the year ended 30 June 2021

Index -

MFMA : - Municipal Finance Management Act

AFS _ Annual Financial Statements. - -

AGSA - Auditor General South Africa - -

CFO: : S Chief Financial Officer

CoGTA - o ' Corporative Governance and Traditional Affairs -

GRAP ) Generally Recognised Accounting Practice .

FMCMM o Financial Management Capability Maturity Mode!

FMG ' . o Financial Management Grants

IAS : International Accounting Standards -~ = - e e

CIGFARO’ ' ' Chartered Institute of Government Finance, Audit and Risk Officers (previously
’ ’ IMFQ) ‘

IPSAS - o International Public Sector Accounting Standards

IDPT h Integrated Development Plan

MEé L ' Member of the Executive Council

MIG- . N Municipal Infrastructure Grant {Previously CMIP)

VAT‘l 77 i Value Added Tax

LED . : Local Economic Deveiopment

CI?M Capricorn District Municipality

wWIP ) | Work In Progress

IFﬁS : : International Financial Reporting Standards

MISA ' : Municipat Infrastructure Support Agent

Mmoo Municipal Manager

NT - . National Treasury

LPT ' Limpopo Provincial Treasury

SDBIP - : Service Delivery Budget and Implementation Plan

CéGHSTA ) ’ . Cooperative Governance, Human Settlements and Traditional Affairs.

NSF National Skills Fund

SALBC . L ' South African Local Government Bargaining Council

WSP ' Water Service Provider

INEP ' | Integrated National Electrification Programme Grant

EPWP " ‘ Expanded Public Works Programme
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Accounting Officer's Responsibilities and Approval

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate”
accounting records and is responsible for the content and integrity of the annual financial statements and related financial

information included in this report. It is the responsibility of the accounting offfcer to snsure that the annual financial statements

fairly present the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash
flows for the period then ended. The external auditors are engaged to express an independent opinion on the annual financial. .
statements and was given unrestricted access to all financial records and related data.

The annﬁal'ﬁnanciél.statements have been prepared in accordance with Standards of Generally Recogniséd Accbu'h-t'i-r-!'g -
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. C

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates.

The accounting officer acknowledges that he is ultimately responsible for the system of internal financiai control established by
the municipality and place considerabie importance on maintaining a strong control environment. To enable the accounting
officer to meet these responsibilities, the sets standards for internal controf aimed at reducing the risk of error or deficit in a
cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughaut the municipality and all employees are required to maintain the highest ethical standards in ensuring the
municipality's business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the municipality is on identifying, assessing, managing and monitoring all known forms of risk across the
municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures

and constraints.

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or deficit.

The accounting officer has reviewed the municipality's cash flow forecast for the year to 30 June 2022 and, in the light of this
review and the current financial position, he is satisfied that the municipality has or has access to adequate resources to
continue in operational existence for the foresesable future.

The municipality is wholly dependent on the Government for continued funding of operations. The annual financial statements
are prepared on the basis that the municipality is a going concern and that the municipality has neither the intention nor the
need to liquidate or curtail materially the scale of the municipality.

The external audifo'rs are responsible for independently reviewing and reporting on the municipality's annual financial
statements. The annual financial statements have besn examined by the municipality's external auditors and their report is
presented on page 7. -

The annual-financial statements set out on pages 7 to 71, which have been prepared on the going concern basis, were
approved by the on 31 August 2021 and were signed on its behalf by:

Machaba MJ
Municipal Manager

Date:
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Statement of Financial Position as at 30 June 2021

2020

Figures in Rang Note(s) 2021
; . Restated*
Assets
Current Assets - - : - ..
Inventories 8- < 7,407,469 - - 6,839,131
Receivables from exchange transactions 9 137,476 372,715
Receivables from non-exchange transactions 10T 93,196,245 74,384,426 - -
VAT receivable 11 784,605 1,802,310
Consumer debtors 12 11,967,465 = 9,952,680
Cash and cash equivalents 13 38,247,161 38,422,558
161,720,421 131,773,820
Non-Current Assets : :
investment property 8 7723000 8,544,772
Property, plant and equipment 4 943317017 914,528,703
Intangible assets B 308,593 _ 372,489
Investments .8 3083441 3085203
- 954,430,051 926,531,167
Total Assets 1,106,150,472 1,058,304,987 -
Liabilities
Current Lia_bilities : :
Finance lease obiigation 14 . 485217 " 303,748
Payabies from exchange transactions 217 50695358 53,667,880
Unspant conditional grants and receipts - 15 394,008 7,057,920
Provisions . 1B . 14,555,684 12,825,271 -
' 66,130,357
Non-Current Liabilities o _ .
Finance lease obligation 14 | 873285 o o
Employee benefit obligation e 7,623,154- . 6,150,587 .
Provisions _ 16 910,369 614,328
, o ' © 9,215,808 6,764,913
Total: Liabilities 75,346,165 80,619,732
Net Assets . 1.030804,307 977,685,255
- 1,030,804,307 977,685,255 e

Accumulated surplus

" See Note 37 -
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Sta‘tément of Financial Performance

Surplus for the year

Figures in Rand Note(s) 2021 2020
Restated”
Revenue
Revenue from exchange transactions _
Service charges. . 19 30,264,180 31,515,126
Rental of facilities and equipment 20 - 5516890 799,051
Licences and permits 3,824,031 3,372,309
Photocopies & Electricity illegal connections 11,308 28,626
CDM - Commissions received 341,007 362,884
Cemetery, Burial'and Plans approval fees 208,172 145,443
Valuation Services 1,305 288
“Interest charged on outstanding debtors 574,279 461,208
Sale of inventory - Sites/Land 21 10,841 363,010
Cattle Grazing _ 129,916 50,634
Interest received - investment 22 1,535,603 1,700,717
Fair value adjustments 17,558 -
Actuarial gains 7 - 73,113
Total revenue from exchange transactions 37,469,978 38,872,409
Revenue from non-exchange transactions
Takation revenue '
Property rates 23 27,650,104 25,567,365
Interest charges on overdue account 23 1,677,760 1,761,605
Transfer revenue ot
Gavernment grants & subsidies - 24 . 205178822 248,704,311
Fines. . - , 464,000 1,018,920
Total revenue from non-exchange transactions 324,870,686 277,052,201
Total revenue 18 362,340,684 315,924,610
Exbenditure o
Employee reiated costs 25 {114,653,323) (111,434,519)
Remuneration of councilors 26 (16,412,062} (16,975,680)
Depreciation and amortisation 27 (29,407,162) (33,076,204)
Finance costs o 28 (523,655) (517,154)
Provision for Debt Impairment 29 (8,188,217)  (12,842,559)
Bulk purchases . 30 (36,471,698) (37,670,974
Contracted services’ H (22,014,985) (17,337,064)
Loss on disposal of assets and liahilities (470,254) (114,439)
Fair value adjustments - (860,000}
Actuarial losses 7 (1,304,763) -
General Expenses 32 (79,775,495) (89,035,430)
Total expenditure - {309,221,612) (299,864,023)
53,119,052 16,060,587

* See Note 37
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Statement of Changes in Net Assets

Accumulated Total net

Figures inRand . surplus assets
Opening balance as previously reported 960,009,775 960,009,775
Adjustments. :

Correction of errors (Note 37) e - -+ 1,614,883 1,614,893
Balance at 01 July 2019 as restated* 961,624,668 961,624,668
Changes:in net assets R : _
Surpll_.ls for the year ] : 16,060,587 16,060,587
Total'changes ' g ' 16,060,587 16,060,587
Opéning balance as previously reported , S U7 973,421,186 973,421,186
Adjustments ™

Correction of prior period errors (Note 37) . o 4,264,069 4,264,068
Restated” Balance at 01 July 2020 as restated* ' . 977,685,266 977,685,255
Changes in net assets ' -

Surplus for the year o ) ) 53,118,052 53,119,052
Total changes 7 L 53,119,052 53,119,052
Balance at 30 June 2021 : ) s 1,030,804,307 1,030,804,307
Note(s) ' :

* See Note 37




Blouberg Local Municipality
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Annual Financial Statements for the year ended 30 June 2021

Cash Flow Statement

Figures in Rand Note(s) 2021 2020
' : Restated*

Cash flows from operating activities

Recefpts ] B : ..

Cash receipts from rate payers and other 37,868,715 75,507,872

Grants 288,515,001 254,623,000

Interest income 1,535,693 1,700,717
327,917,409 331,831,589

Payments :
Employee costs
Suppliers '
Finance costs

Net cash flows from oper:;\tlng activities
Cash flows from investing activities

Purchase of property, plant and equipment
Increase in investments

Net cash flows from investing activities
Cash flows from financing activities
Finance lease movements

Net ihcreasel(dei:reas’e) in cash and cash equivalents
Cashrand cash equivalents at the beginning of the year

Cash'an& c‘:a's‘h'equivalents at the end of'the year

33

13

(131,125,655)

(138,700,175)

(128,410,199)
(121,919,329)

(523,655) (456,719)
(270,349,485) (250,786,247)
57,567,924 81,045,342
(57,351,263) (49,613,984)
1,765 5,449
(57,349,498) (49,608,535)
(393,823)  (577.816)
(175,397) 30,858,991
38,422,558 7,563,567
38,247,161 38,422,558

* See Note 37
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Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts . Difference Reference.
budget on comparable between final
: o . basis budget and
Figures in Rand o actuai
Statement of Fmanclal Performance
Revenue o
Revenue from exchange
transactions
Service charges 40,148,059 300,000 40,448,059 30264 180 (10,183,879) Refer to note
: 7 49 (1)
Rental of facilities and equrpment 218,000 - 218,000 551,690 333,690
Licences and permits 4,355,825 - 4,355,825 3,824,031 (531,724)
Commissions.recsived 1,100,000 -7 1,100,000 341,007 (758,993)
Interest received on outstanding 1,687,075 - 1,587,075 574,279 (1,012,796) Refer to note
debtors . 49 (2}
Other income 1,642,352 - 1,642,352 350,699 (1,291,653) Refer to note
o - _ 49 (4)
Sale of inventory - sites 5,000,000 (1,000,000) 4,000,000 10,841 (3,989,159) Refer to note
ST 49 (5)
Interest received - investment 1,802,000 - 1,802,000 . 15358693 -(266,307) Refer to note
. - I 48 (3)
Total revenue from exchange 55,853,311 (700,000} 55,153,311 . ,,37_,,45,2,4_20 - (17,700,891)
transactions ’ ’ h
Revenue from non-exchange -
transactions .
Taxation_reven_lje
Property rates 32,475,401 (3.000,000) 29,475401 27720304 (1,746 4097) Refer to note
' ' 49 (6)
Property rates - penaltres 1,020,100 - 1,020,100 ... 1677760 . - 657.660 -
Jmposed
Transfer revenue .
Government grants & subsidies 289,191,000 6,033,183 295,224,183 295 178 822 (45,361)
Fines - 3,593,764 - 3,593,764 464,000  (3,129,764) Refer to note
; 49 (7)
Total revenue from non- " 326,280,265 3,033,183 329,313,448 325,049,886 (4,263,562)
exchange transactions .
Total revenue ‘ 382,133,576 2,333,183 384,486,759 362,502,306 (21,964,453)
Expenditure =
Personnel (128,058,729) 90,000 (127,968,729) (4 14,653,323) 13,315,406 Refer to note
‘ s 49 (8}
Remuneration of councillors (18,118,396) - (18,116,396) {16,412,062) 1,704,334 Refer to note
g 49 (9)
Depreciation and amortisation (43,988216) 6,615,179 (37,373,037) (29,407,162) 7,965,875 Refer to note
o 49(10)
Finance costs {600,000) - (600,000) (523,655) 76,345
Debt impairment (8,746,928)  (6,815,179) (15,362,107) (8,188217) 7,173,890 Refer to note
. 49(11)
Bulk purchases (37,100,000)  (3,000,000) (40,1 00,000) {36,471,696) 3,628,304
Contracted Services (72,630,990) (912,500) (73,543,490) (22,014,985) 51,528,505 Referto note
: 49(12)
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Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts Difference Reference
budget on comparable between final
o : basis budget and
Figures in Rand actual
General Expenses . - (48,522,802) 4,457,564 (44,065,238) (79,775495) (35,710,257) Refer to note
T _ - e 49(13)
Total expenditure {357,764,061) 635,064 (357,128,997) (307,446,595) 49,682,402
Operating surplus ’ 24,369,515 2,968,247 27,337,762 55,055,711 27,717,949
Loss on disposal of assets and - - - (470,254) {470,254)
llabilities ~ . -
Fair value adjustments . : - - - 17,558 17,668
Actuariai gains/losses - - = (1,304,763) . (1,304,763} -
- - - (1,767,459) (1,757,459)
Surplus before taxation 24,369,515 2,968,247 27,337,762 53,208,262 25,960,490
Actual Amount on Comparable 24,369,515 2,968,247

Basis as Presented in the
Budget and Actual

27,337,762 53,298,252 25,960,490

Comparative Statement

12
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Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basis

Approved Adjustments Final Budget Actual amounts Difference Reference
budget on comparable between final
= basis budget and
Figures in Rand actual
Statement of Financial Position
Assefs
Current Assets
Inventories . | ' 4,521,648 - 4,521,648 7,407,459 2,885,821 Refer to note
y - 49(14)
Receivables from exchange 13,023,385 - 13,023,385 © 137476 (12,885,909) Refer to note -
transactions . E 49(15)
Receivables from non- exchange 99,983,010  (2,200,000) 97,783,010 93 106,245  (4,586,765) Refertonote
transactions . -, . N ! 49(18) |
VAT receivable - - - 764,605 764,605 e
Consumer debtors 19,053,189 - 19,053,189 .. 11,967,465  (7,086,724) Refer fo note
. - ’ ‘ 49(17)
Cash and cash equivalents 65,456,466 14,957,264  80413,730  38247,161 (42,166,568) Refer to note
; : : o - 49(18)
202,037,698 12,767,264 . 214,794,962 161,720,421 (63,074,541
Non-Current Assets
Investment property 3,010,000 - 3,010,000 7,723,000 4,713,000 Refer to note
’ 49(19)
Property, piant and equment 630,949,192 4,049247 634,998,439 043317017 308,318,578 Refer to note
_ : 48(20)
Intangible assets . 2,541,661 {540,000) 2,001,961 306,593  (1,695,368) Refer to note
: 48(21)
Investments 3,252,192 - 3,252,192 3,083,441 {(168,751)
- 639,753,345 3,509,247 643,262,692 954,430,051 311,167,459
Total Assets 841,791,043 16,266,511 858,057,554 1,106,150,472 248,092,918
Liabilities - :
Current Liabilities
Payables from exchange 62,673,649 (6,000,000 56,673,649 50695361 (5,978,288) Refer to note
transactions : 49(22)
Unspent conditional grants and 725,000 - 725,000 394,098 (330,902) Refer to note
receipts 49(23}
63,398,649 (6,000,000) 57,398,649 51,089,459 (6,309,190)
Non-Current Liabilities 7
Finance lease obligation 1,143,033 - 1,143,033 1,158,502 15,469
Employee benefit obllgataon - - - 7,623,154 7,623,154
Provisions | 20,105,265 - 20,105,285 15475053  (4,630,212) Referto note
’ 49(24}
o 21,248,298 - 21,248,288 24,256,709 3,008,411
Total Liabilities 84,646,947 (6,000,000) 78,646,947 75,346,168  (3,300,779)
Net Assets. . . - 757,144,096 22,286,511 779,410,607 1,030,804,304 251,393,697
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Statement of Comparison of Budget and Actual Amounts -

Budget on Cash Basis -

Approved Adjustments  Final Budget Actual amounts Difference Reference -
budget on comparable between final
R - basis budget and
Figures in Rand actual
Net Asssts
Net Assets Aftributable to
Owners of Controlling Entity
Reserves : B _ :
Accumulated surpiis - 757144096 22266511 779,410,607 1,030,804,304 251,393,697
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Statement of Comparison of Budget and Actual Amounts
Budget on Cash Basis

Approved Adjustments  Final Budget Actual amounts  Difference Reference

budget on comparable between final
S basis budget and
Figures.in Rand - . B actual

Cash Flow S-tatame'nt

Cash flows from operating activities

Receipts _ ) o
Grants : ‘ 251,711,000 44,054,183 295,766,183 288,515,001  (7,250,182) Refer to note
L o ’ L L .. 49(25)
Interest income L 1,802,000 - 1,802,000 1,535,693 (266,307)
Other receipts, - 78,706,082  (1,080,000) 77,617,092 37865715 (39,750,377) Refer to note
49(26)
332,219,092 42,965,183 375,184,275 327,917,409 (47,266,866)
Payments ‘ -
Suppliers and employees - (258,111,224) (46,282,629) (304,393,853) (269,825,830) 34,568,023 Refer to note
S 49(27)
Finance costs - _ - - - {523,655) {523,655)

(268,111,224) (46,282,629) (304,393,883) (270,349,485) 34,044,368

Net cash flows from operating 74,107,868 (3,317.446) 70,790,422 §7,667,924 (13,222,498)
activities

Cash flows from investing activities '
Purchase of property plant and  (60,873,788) (8,168,247) (69,042,035) (57351263} 11,690,772 Referto note
equipment -+ ° 49(28)
Short term |nvestments , - - - 1,765 1,766

Net cash flows from investmg (60,873,788) (8,168,247) (69,042,035) (57,349,498) 11,692,537

activities © -

Cash flows from financing activities
Finance lease receipts - - - - (393,823) (393,823)

Net increase/(decrease) in cash 13,234,080 - (11,485,693) 1,748,387 (175,397)  (1,923,784)
and cash equivalents - 7 ‘

Cash and cash equivalents at 12,775,500 - 12,776,600 38,422,558 25,647,068
the beginning of the year

Cash and cash equivalents at 26,009,580 (11,485,693) 14,523,887 38,247,161 23,723,274
the end of the year :
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Accounting Policies

1. Pfésent‘ation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Reco.gnised Accounting
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance
Management Act {Act 56 of 2003). ' C )

These annual financial statements have been prepared on an accrual basfs of accounting and are in accordance with historical
cost convention as the basis of measurement, uniess specified otherwise. They are presented in South African Rand.

Assets, Iiabilities, revenues and expenses were not offset, except where offsetting is sither required or permitted by a Standard
of GRAP. : . \

A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual
financial statements, are disclosed below. . - . :

1.1 Preéentation éurrency
These annual ﬁne_ln_cial statements are presented in South African Rand, which is the functional currency of fhé municipality. ‘
1.2 Going concern assumption , B _ o

These annual financial statements have been prepared based on the expectation that the municipality will continue to
operate as a going concern for at least the next 12 months. ' e

1.3 Materiality

Material omissions or misstatements of items are material if they could, individually or collectively, influence the decisions or

assessments of users made on the basis of the financial statements. Materiality depends on the nature or size of the omission
or misstatement judged in the surrounding circumstances. The nature or size of the information itemn, or a combination of both,
could be the determining factor. ) S .

Assessiﬁg whether an omission or misstatement could influence deci_é,id'né- of users, and so be material, requires consideration
of the characteristics of those users. The Framework for the Preparation and Presentation of Financial Statements states that

users are assumed to have a reasonable knowledge of government, its activities, accounting and a willingness to study the
Information with reasonabie diligence. Therefore, the assessment takes info account how users with s_u_c_:_h__g’g_t_(i_bu!es Egul_d______

reasonably be expected to be influenced in making and evaluating decisicns.

1.4 Signiﬁcantjudgeménts and sources of estimation uncertainty 7 ]

The preparation of these financial statements in conformity with GRAP requires the use of certain eriticai accodntihg estifnates. .

It also requires management to exercise its judgment in the process of applying accounting policies. The areas involving a
higher-dégree of judgment or complexity or areas where assumptions and estimates are significant to the financial statements
are disclosed in the notes to the financial statements where applicable. --. - . - - .

Fair value estimation

The carrying value less impairment provision of trade receivables and payables are assumed to 'approximate‘thei'r fair values.
The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the municipality for similar financial instruments. ‘
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Accounting Policies

1-.4j Siéniﬁ.cantjudgefnents and sources of estimation uncertainty (continued)
Impairment testing

The recoverable amounts of cash-gengrating units and individual assets have been determined based on the higher of value-
in-use calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is
reasonably possible that the [name a key assumption] assumption may change which may then impact our estimations and
may then require & material adjustment to the carrying value of goodwill and tangibie assets. s : :

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment. Assets are grouped
at the lowsst level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there
are indications that impairment may have occurred, estimates are prepared. of expected future cash flows for each group of
assets. Expected future cash flows used to determine the value in use of goodwill and tangible assets are inherently uncertain
and could materially change over time. They are significantly affected by a number of factors including [list entity specific
variables, i.e. production estimates, supply demand], together with economic factors such as [list economic factors such as

exchange rates inflation interest).

Provisions

Pi'cSVisiohs wéke faiéed and management determined an estimate based on the information available. Additional disclosure of
these estimates of provisions are included in note 16 - Provisions. : ’ -
U;eful lives :aésets

The fﬁunibiparity‘s n‘uénagefnent determines the estimated useful lives and reflated depreciation charges for the assets in use.
This estimate is based on industry norm. Management will increase the depreciation charge where useful lives are less than
previously estimated usefur lives. o . B : S :

Receivableés /investments and/or loans
Th-e munricipal'ity a-ssesses'its trade receivables, investments and-loans and receivables for impairment at the end of each

reparting pericd.- In determining whether an impairment loss should bé recorded in surplus or deficit, judgements has to be
made as to whether there were observable data indicating a measurable dscrease in the estimated future cash flows from a.- -

financial asset. The impairment is measured at the reporting date taking into account the different classes of debtors and the -

history of payment success of debtors.
1.5 Co;mparat_ivé figures. Tee el smil o eewrthnovosdioiooTn Ol Lol

Budget information in accordance with GRAP 1 and 24 has been provided in the statement of comparison of the budget and -
actual and forms part of the financiai statements. ' T B

When the presentation or classification of the items in the annual financial statements is amended, prior period comparative
amounts are restated. The nature and reason for the classification is disclosed. Where accounting errors have been identified
in the current year, the correction is made retrospectively as far as is practicable,-and the prior year comparatives are restated
accordingly. Where there has been a change in the accounting policy in the current year, the adjustment is made
retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. The municipality's material

variance is considered when there is a 6% deviation from the budget and actual.”

1.6 - Investment property

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital appreciation
or both; rather than for;
* _ use in the production or supply of goods or services or for
* ° administrative purposes, or
i »- zale in the ordinary course of operations.

Owner-cccupied property is property held for use in the production or supply of goods or services or for administrative
purposes,
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Accounting Policies

1.6 In'vestmen't property {continued)

Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential that
are associated with the investment property will flow to the munlclpalrty and the cost or fa|r value of the |nvestment property
can be measured relrably . .

lnvestment property is initially recognised at cost. Transaction costs are mcluded in the |n|t|al measurement

Where investment property is acquired through a non-exchange transactron its cost is rts fair vaiue as at the date of
acqr.usmon

Costs include costs incurred ln|t|ally and costs incurred subsequently to add to, or to replace a part of, or service a property. If a
replacement part is.recognised in the carrying amount of the investment property. the carryrng amount of the replaced part is

derecogmsed

Fair value

Subsequent to in'itial measurement investment property is measured at fair value.:
The fair value of mvestment property reﬂects market conditions at the reportlng date

A gain or Ioss arrsrng from a change in falr value is included in net surplus or deficit for the penod in WhICh |t arises.

1.7 Property, plant and equipment

Property, plant and equipment are tanglble non-current assets (including infrastructure assets). that are held for use in the
production or supply of goods or services, rental to others, or for admmrstratlve purposes and are expected to be used during

more thai one period.

The cost of an item'of property plant and equipment is recognised as an asset when: -
+ .it is. probable that future economic benefits or serwce potentlal assoclated wath the itemn will ﬂow to the

" municipality,and v e :
- the cost of the item can be measured reliably.

The cost of an |tem of property plant and equipment is the purchase pnce and other costs attrlbutable to brrng the asset to the -

locatiori and condition necessary for it to be capable of operating in the manner-intended by management. Trade discounts and
rebates are deducted in arriving at the cost.

Where an asset is acqurred through a non-exchange transaction, |ts cost is ltS farr value as at date of acqurs|t|on

Whers an |tem of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets ora

combination of monetary and non-monetary assets, the asset acqu:red is initially measured at fair value (the cost) if the

acquired item’s fafr value was not determinable, it's deemed cost is the carrying amount of the asset(s) glven up

When significant components of an item of property, plant and equrpment have dlfferent useful Irves they are accounted for as
separatée ltems (major components) of property, plant and equipment: .

Costs Include -costs incurred initially to acquire or construct an item of property piant and equrpment and costs mcurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equment the carrying amount of the replaced part is derecognised.

The |n|t|al estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also
included .in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the
obl|gat|on arises as a result of acquiring the asset or using it for purposes other than the productlon of inventories. .

Recogmtron of costs in the carrying amount of an item of property, plant and eqmpment ceases. when the-item is in the location
and condition necessary for it to be capable of operating in the manner |ntended by management

Items such as spare parts, standby equipment and servicing eqmpment are recognrsed when they meet the definition of
property _plant and equipment.

Property, plant and-equipment is carried at cost less accumulated depreciation and any impairment losses.
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17 Proberty, plant and equipment (continued)

Property,: plant and equipment are depraciated on the straight line basis over their expected useful lives to their estimated
residual value. - . - .

Property, plant and equipment is carried at cost less accumulated depreciétion and any impairment losses.

The useful lives of items of property, plant and equipment have been assessed aé follows:

tem S : Depreciation method Average useful life
Infrastructure - ‘ o o _ 5-65

Roads and paving - T ... B=-8B5-

Concrete o ' R _ 5-85

Electricity . . o 5-55

Computer Equipment oL 5-19

Plant and Machinery - 5-20

Buildings . . o : 5-55

Recreational facilities 5-55

Security. ' B - -5-55

Halls -~ " 5-55

Libraries- . - C o S 5-55

Parks and gardens 5-55

Other assets : o 5-55

Other property, plant and equipment . 5-55

Specialist vehicles - S .. 5-55

Office equipment : - . T T e B qE

Furniture and fittings : TR 5-19

Motor vehicles 5-25

Bins'and Containers . : Ce T D 0-20
Specialised past and equipment : oo T T < X L U
Other items of plant and equipment : . 5-15

Leased assets R : ; : woemlnas T men BB
Emergency.equipment : 5-10

Paintings and artifacts s R -+ - B.50

Land S oy e ke eeesee Indefinite e n e - -

Thie residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If
the expectations differ from previous estimates, the change s accounted for as change inthe accounting estimate. ==~

The depreciétion charge for each period is recognised in surplus or deficit unless it is. included in the. carrying amount of

another asset.
ltems 6f property, plaﬁt and equipment are derecognised when the asset is dispoéed of dr whe'r'l there afé ho further écor'mmki'c'
be_-neﬁts or service potential expected from the use of the asset. . T A U Sl R

The gain or loss arising from the derecognition of an item of propérty, blant and equipmént is included in sui‘plus or deficit Whén
the item is: derecognised. The gain or loss arising from the derecognition of -an item of property, plant and. equipment is
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. .- -~ = .

1.8 Intangible assets
An.asset is identifiable if it either: T SLLu L DL I T L
_* s separable, i.e, is capable of being separated or divided from an entity and sold, transferred, licensed, rented or
. exchanged, either individually or together with a related contract, identifiable assets or liability, regardiess of
.+ .+ whether the entity intends to do so; or TN I IImEmImy LT e
* arises from binding arrangements (including rights from. contracts), regardless’ of whether those rights are-
' transferable or separable from the municipality or from other rights and obligations,

A binding érrangement describes an arrangement that confers similar rights and 6bligatior}s- on the paﬁies to it as if |t \}vére'in
the form of a contract. .

19




Blouberg Local Municipality
(Registration number LIM351)
Annual Fihancial Statements for the year ended 30 June 2021

Accounting Policies

1.8 Intangible assets {continued)

An intangible asset is recognised when: SR I .
J it is probable that the expected future economic benefits or service potential that are attributable to the asset will
flow to the municipality; and
*  the cost or fair value of the asset can be measured reliably.

The muniéipaiity assesses the probability of expected future economic benefits or service potential using reasonable and- - -

supportable’agsumptions that represent management’s best estimate of the set of economic conditions that will exist over the
useful life of the asset. -

Where an irit_émgible asset is acquired through a non-exchange tfansactjon, its initial cost at the date of acquisition is measured
at its fair value as at that date. -

Expenditure on research (or on the ressarch phase of an internal project) is recognised as an expense when it is incurred.

An intangible- asset arising from development (or from the development phase of an internal project) is recognised when;
. it is technicaily feasible to complete the asset so that it will be available for use or sale. '
there is an intention to compiete and use or =ell t. ’ T
there is an ability to use or sell it.
it will generate probable future economic benefits or service potential.
there are available technical, financial and other resources to complete the development and to use or sell the
assetl, .o T
. the expenditure attributable to the asset during its development can be measured reliably.

Intangible assets are carried at cost iess any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit fo the period over which the asset is expected tc generate net cash inflows or service potential. Amortisation is not
provided for these intangible assets, but they are tested for impairment annually and whenever there is an indication that the
asset may be impaired. For ail other intangible assets amortisation is provided on a straight line basis over their useful life.

The amortisation périod and the amortisation method for intangible assets are reviewed at each reporting date.

Reassess_’i‘ng' the usefur_' life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that
the asset may be impaired. As a resulf the asset is tested for impairment and the remaining carrying amount is amortised over
its useful life, ) : ‘

Internally'generated brands; mastheads, publishing fitles, customer lists and items simitar in'substance"
intangiblé assets. . - : .

Internally'génerated goodwill is not recognised as an intangible asset. -

Amortisation is pro;fided to write down the intangible assets, on a straight line basis, to their residual values as follows: - o

ltem ! Depreciation method Average useful life
Computer softwares ' ~ Straightline- . S5to8years-

Intangible assets are derecognised:
*  ondisposal; or : : o
*  ‘when no future economic benefits or service potential are expected from its use or disposal.

The gain =Q[t'|OS‘S" aﬁsing from the derecognition of an intangible assets is ‘ivnc‘:r‘udéi:'i_ in .Wstiur'blﬁs or deficit when the assst is
derecognised (unless the Standard of GRAP on leases reguires ctherwise on a sale and leaseback). PR :

1.9 Inves'tr'né;;ts '

The municipality recognise investments at fair value. Interest on investments are recognised on statement of financial

performance.
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1.10 Financial lnstruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a fi nanmal liability or a resrdual
interest of another entity. _ : .

The amortised cost of a-financial asset or financial liability is the amount at which the financial asset or financial liability is
measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount; and minus any reduction (dlrectly or
through the use of an allowance account} for impairment or uncollectibiity.

Credit risk is the risk that one party o a financial instrument will cause a fi nancial loss for the other party by failing to dlscharge
an obligation. : . ‘

Currency risk is the rrsk that the fair value or future cash flows cf a financial mstrument W|lI fluctuate because of changes in
foreign exchange rates. - . .

Derecognition is the removal of a previously recognised financial asset or financial liability -from - an-entity's statement -of-
financial posrtlon . o

"The effechve interest method is a method of calculating the amortised cost of a financial asset orafi nanmal Ilablllty (or group of
financial assets or financial liabilities) and of allocating the interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of
the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or financial
liability. When calculating the effective interest rate, an entity shall estimate cash flows considering all contractuaf terms of the
financial instrument (for example, prepayment, call and similar options) but shall not consider future credit losses. The
calculation includes all fees and points paid or received between parties to the contract that are-an integral part of the effective .
interest rate (see the Standard of GRAP on Revenue from Exchange Transactions), transaction costs, and all other premiums
or discounts. There is a presumption that the cash flows and the expected life of a group of similar financial instruments can be
estimated reliably. However, in those rare cases when it is not possible to reliably estimate the cash flows or the expected life -

of a financial- instrument (or group of financial instruments), the entity shaII use the contractual cash flows cvar the fuII-' ESRRRERTEE

contractual term of the financial instrument (or group of financial instruments). :

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in
an arm’s length transaction.

A fimancial asset is:
~»  cash and cash equivalent;
*  ‘aresidual-interest of another entity; or
= g'contractual right to:
. receive cash or another financial asset from another entlty or. .
~-"  exchange financial assets or financial liabilities W|th another entlty under ccndltlons that are potentlally

favourable to the entity.-

A fmancral guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a -

loss itincurs because a specified debtor fails to make payment when due in accordance with the original or modified terms ofa~

debt instrument.

A financial liability is any liability that is a contractual obligation to:
« * ‘ deliver cash or another financial asset to ancther entity; or
. exchange fi nanc1a| assets or financial liabilities under conditions that are poten’ually unfavourable to the enfity.

Interest rate risk is the risk that the fair value or future cash flows of a financial 1nstrument will fluctuate because of changes in
market interest rates.

Liquidit'y risk is the risk enccuntered by an entity in the event of difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes ll'l
market pnces Market I'lSk comprises three types of risk: currency nsk lnterest rate risk and other price risk.- )

21




Blouberg Local Municipality
(Registration number LIM351)
Annual Firancial Statements for the year ended 30 June 2021

Accounting Policies

1.10 Financial instruments {confinued)

Other price risk is' the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from interest rate risk or' currency risk), whether those changes are caused by factors
specific to- the |nd|V|dual financial instrument or its issuer, or factors affectlng all snmllar flnancral instruments traded in the

market.
A financial as'set is past due when a counterparty has failed to make a payment when centractually due.

A residual lnterest is any contract that manifests an interest in the assets of an entlty aﬂer deductmg all of |ts habmtles A
residual interest includes contributions from owners, which may be shown as: :
. equity instruments or similar forms of unitised capitai;
- a formal designation of a transfer of resources (or a class of such transfers) by the parties to the transaction as
forming part of an entity's net assets, either before the contribution oceurs or at the time of the contribution; or
*  aformal agreement, in relation to the contribution, establishing or increasing an existing financial interest in the net
assets of an entity

Transaction costs are |ncremental costs that are drrectly attributable to the acqmsnmn issue or dlsposal of afi nanmal asset or
financial liability. An incremental cost is one that would not have been lncurred if the ent|ty had not acquired, |ssued or
disposed of the financial mstrurnent . :

Financial |nstruments at amortised cost are non-derivative financial assets or non—derlvatlve fi nancnal llabrlltres that have ﬁxed
or determinable payments; excluding those instruments that: -
*  the entity designates at fair vaiue at initial recognition; or-

. are held for trading. . A e

Financial mstruments at cost are investments in residual interests that do not have a quoted market prlce in an active market :
and whose fair value cannot be reliably measured. . -'

Financial instruments at fair value comprise financial assets or ﬁnancual |Iabllltles that are:

. derivatives;

*  combined instruments that are demgnated at fair value;

*  instruments held for trading. A financial instrument is held for trading if: .
- it is acquired or incurred principaliy for the purpose of selling or repurchasmg lt in the near-tem'l or
- on initial recognition it is part of a portfolic of identified financial instruments that are managed together and for
which there is evidence of a recent actual pattern of short term profit-taking;
= . nen-derivative financial assets or financial liabilities with fixed or determlnable payments that are designated at
fair value at initial recognition; and -

<= financial ‘instruments that do not meet the defi n|t|en of financial lnstruments at amortlsed cost or f nanmal

mstruments at cost.
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1.10 Financial instruments (continued)

Classification

The entity has the followmg types of financial assets (classes and category) as reflected on the face of the statement of
financia! position or in the notes thersto:

.Financial assets Category
Exchange: Financial asset measured at amortised cost
Trade and other receivables . _ o , :
Cash and cash equivalents " Financial asset measured at amortised cost
Investments : - Financial asset measured at amortised cost
Non-exchange: Financial asset measured at amortised cost

Consumer receivables: property rates

The entity has the followmg types of financial liabilities (classes and category) as reﬂected on the face of the statement of -
financial position or in the notes thereto:

Class ) ' ) : : ] Catelory
Trade and other payables Financial liability measured at amortised cost
Finance lease obligations Financial liability measured at amortised cost

Initial recognition’

The entity recognises a financial asset or a financial iiabihty in its statement of f|nan0|al position when the entity becomes a
party to the contractual provisions of the instrument.

The entity rec_ognlses ﬁ_nanmal assets using trade date'accounting. .
Initlal measurement of financial assets and financial liabiiities

The entity measures a financial asset and financial lisbility initially at its fair value plus transaction costs that are directly-
attributable to the acquisition or issue of the financial asset or financial liability. ‘

The entity measures a fi nancral asset and t’ nancual Iiability initially at its fair value [if subsequently measured at falr vaiue]

The entity first assesses whether the substance of a concessionary Ioan is in fact a ioan On initial recognltion the entity
analyses a concessionary loan into its component parts and accounts for each component separately The entlty accounts for

that part of a concessionary loan that is:
* _ a social benefit in accordance with the Framework for the Preparation and Presentation of Financial Statements

where it is the issuer of the loan; or
- ®  nen-exchange revenue, in accordance with the Standard of GRAP on Revenue from Non exchange Transactions

(Taxes and Transfers), where it is the recipient of the loan. *

Statutory recéivables are receivables that arise from legislation, supporting regulations, or similar means, and require
settlement by another entity in cash or another financial asset. .

Carrying amount is the amount at which an assetis recognised in ‘the'statement cf fi nancial position.

‘The cost method is the method used to account for statutery receivables that requires such receivables to be measured at their
transaction amount, plus any accrued interest or other charges (where appiicable) and, less any accumulated |mpa|rment
losses and any amounts derecognised.

: Nominal interest rate is the interest rate and/or basis specifi ed in Iegislatlon supportmg reguiations or s:milar means.

The transaction amount (for purposes of this Standard) for a statutory receivable means the amount specmed in, or calculated,
!ewed or charged in accordance with, legislation, supportmg regulatlons or similar means.
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1.11 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

When a lease includes both land and buildings elements, the entity assesses the classification of each element separafely.
Finance leases - lessee.

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair value
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is
included in the statement of financial position as a finance lease cbligation. .

The discount rate used in calculating the present value of the minimum lease payments is the .

Minimum lease payments are apportioned betweeri the finance charge and reduction of the outstanding fiakiiity. The finance

charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance~ - ... .

of the liability.

_ Any contingenf rents are expensed in the period in which they are incurred.

1.12 Inventories _

. ‘In\}entories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then their
costs are their fair value as at the date of acquisition.

Subsequently inventories are measured at the lower of cost and net realisable value.

Inventories are measured at the lower of cost and current replacement cost where they are held for;
- * - distribution at no charge or for a nominal charge; or _ N . _ _ _
*-  consumption in the production process of goods to be distributed at ne charge of for a nominal charge.”

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of completion
and the estimated costs necessary to make the sale, exchange or distribution.

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. -

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs' incurred in"bringing the
. Inventories to their present location and condition.

- The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for
- specific projects is assigned using specific identification of the individuai costs. S e

The cost of inventories is a'ssigned using the first-in, first-out (FIFO) formula. The samie cost formula is used for all inventories
having a similar nature and use to the municipality. L

When inventories are sold, the carrying amounts of those inventories are recagnised as an expense in the period in which the
reiated revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or -
related services are rendered. The amount of any write-down of inventories to net realisable valie or current replacement cost
and all losses of inventories are recognised as an expense in the period the write-down or loss ocours. The amount of any
reversal of any write-down of inventorles, arising from an increase in net realisable value or current replacement cost, are
recognised as a reduction in the amcunt of inventories recognised as an expense in the period in which the reversal occurs.
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1.13 Employee benefits
Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 montﬁs after fhe. sefvice is réndéred, such as paid 'vacation
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised inthe period in which the -
service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entittement or, in the case of non-accumulating absences, when the absence oceurs. o :

The expected cost of surplus sharing and bonus payments is recognised és an Vex-pense when th-erer is a Iegél or constructive
obligation to make such payments as a result of past performance.

Defined benefit plans
For defined benefit plans the cost of providing the benefits is determined using the projectéd credit h’;éthod.;
Actuarial valuations are conducted on an annual basis by independent aétuaries separately for each _plan.

Consideration is given to any event that could impact the funds up to end of the reporting period where the interim valuation is
performed at an earlier_ date. - '

Past service costs are recognised immediately to the extent that the benefits are already vested, and are otherwise amorfised
on a straight line basis over the average period until the amended benefits become vested. .- - - - : o

To the extent that, at the beginning of the financial period, any cumulative unrecognised actuarial gain or loss exceeds ten
percent of the gresgter of the present value of the projected benefit obligation and the fair value of the plan assets (the corridor),
that portion is recognised in surplus or deficit over the expected average ramaining service lives of participating employees.
Actuarial gains or losses within the corridor are not recognised, SLTILT L e T e e e o

Gains or Iosses--on.th'e curtailment or settlement of a defined benefit plan is 'rec'og'ni'sed when the entity is ‘démons'triably
committed to curtaiiment or settlement, TUOE e e e e e e

When it is virtually ceftain that another party will reimburse some or ail of the expénditure .require'd io settle”a déﬁnéd benéfit

obligation, the right to reimbursement is recognised as a separate asset. The:asset Is measured at fair. value. In all other.

respects, the asset is treated in the same way as plan assets. In surplus or deficit, the expense relating to a defined benefit

planis presented as the nef of the amount recognised for a reimbursement.. g, st

The amount recognised in the statement of financial position represéﬁfs the present value of thé .deﬂhed b-eneﬁt”obligation as

adjusted for unrecognised actuarial gains and losses and unrecognised past service costs, and reduces _by the fai_r'vaIL_Je of - 77

plan assets,

Any asset is limited to unrecognised actuariai losses and past service costs, plus the present value of available refunds and -
reduction in future contributions to the plan, i S T T PR .

1.14 Provisions and contingencies . R

Provisions are recognised when: : : '
» the municipality has a present obligation as a result of a past event: : - : K
* it is probable that-an outflow of resources embodying economic benefits or service potential will be required to
setile the obligation; and’ T T ST . o
*  areliable estimate can be made of the obligation.

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the
reporting date. I

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures
expected to be re_qy'ir_ed to settie the obligation.

The discount rate is a pre-tax rate that reflects current market assessments of the time vaiue of money and the risks specific to
the liability. o
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1.14 Provisions and contingencies (continued)

Whers some or all of the expenditure required to settie a provision is expected to be reimbursed by another party, the
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality
settles the obligation. The reimbursement is treated as a separate assef. The amount recognised for the reimbursement does - -
not exceed the amount of the provision. . R S

Where disc‘:c_);l..int‘ing Is' Lised, the carrying amount of g provision increases in each period to refiect the passage of time. This
increase is recognised as an interest expense. : oL

A provision s used only for expenditures for which the provision was originally recognised.

Provisions.are nof recognised for future operating surplus.

if an entity has a contract that is onerous, the present obligation {net of recoveries) under the contract is recognised and
Measured as a provision.

A constructive obligation to restructure arises only when an entity: -

*  has a detailed formal plan for the restructuring, identifying at least:
- the activity/operating unit or partofa activity/operating unit concerned;
-. the principal locations affected; : : SR S L .
- the location, function, and approximate number of employees who will be compensated for services bsing
terminated; - ) D o [
= the expenditures that will be undertaken: and
- when the plan wiil be implemented; and : B S Lo :

*  has.raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that -
‘plan or announcing its main features to those affected by it.

A restructuring provision includes only the direct expenditures arising from the resfructuring, which are thosé that are both;
*  necessarily entailed by the restructuring; and
. "notrassociated with the ongoing activities of the Mmunicipality .

No obligation arises as a consequence of the sale or transfer of én operation until the mun'iciﬁality is con%nii'ttéd" fo thé éale -
or transfer, that is, there is a binding arrangement, I R TeTU L e

After their initial Vrecognition contingent liabiifties recognised in ‘entity combinations that are recognised separately are. . . . -

subsequently measured at the higher of: - _
. the amount that would be recognised as a provision; and -
. the amount initially recognised less cumulative amortisation.

Contingent assets and contingent liabilities are not recognised. Contingencies are disc:loséd innote 35, .

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a
loss it incurs because a specified debtor fails to make payment when due in accordance with the original or modified terms of a

debt instrument. _

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions. .. . - :

Determining whether an outflow of resources Is probable in relation to financial guarantees requires judgemenrt, Indications that
an outfiow of resources may be probable are: S oo IR

* financial difficulty of the debtor: S S

*  ‘defaults or delinquencies in interest and capital repayments by the debtor;

*  breaches of the terms of the debt instrument that result in jt being payable sarlier than the agreed term and the - -

-ahility of the debtor to settie its obligation on the amended terms; and
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1.14 Provisions and contingencies (continued} LT . . . . e
. a dacline in Prevailing economic circumstances (e.g. high interest rates, inflation ang unemployment) that impact on
' the ability of entities to repay their obligations, - , S

Where a fee 18 received by the municipality for issuing a financial guarantee and/or where a fee is charged on loan
commitments, it is considered in determining the best estimate of the amount required to settle the obligation at reporting date,
Where a fee is charged and the municipality considers that an outflow of &conomic resources s probabie, an municipality
recognises the obligation at the higher of: ' : : a .

* . the amount determined using in the Standard of GRAP on Provisiohs, Contingent Liabilities and Contingent Assets;

and : S
** © the amount of the fee initially recognised less, where appropriate, cumulative amortisation recognised in accordance

1.18 Capital Commitments _
ltems are classifisd as commitments when an entity has committed itself to future tiansaction's th'at will hormaily resutt in the
outfiow of cash. L : T

Disclosures are Fequired in respect of unrecognised contractual comritments.

Commitments for which disclosurs ig necessary to achieve a fajr presentation should be disclosed in a note to the financial
statements, if both the following critaria are met: . SRR C
* . Contracts shoulg be non-cancellable or only canceliable at significant cost {for example; contracts for computer or

. building maintenance services); and ) . ‘
*  Contracts should relate o something other than the routine, steady, state business of the entity - therefore salary
commitments relating to employment contracts or social security benefit commitments are excluded. : :

1.16 ‘Revenue from exchange transactions

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inﬂows resultinan - - ...
increase in net assets, other than increases relating to contributions fram owners. . - . . R PO T

Sale of goods

Revenue from the sale of goods is recognised when all the following conditions have been satisfied: T T
e the municipality has transferred to the Purchaser the significant risks and rewards of ownership of the goods;
*  fhe Municipality retains neither continuing managerial involvement to the. degree Usually . associated with .
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1.16 Revenue from exchange transactions {continued)
Rende‘r’in_g qf services - .

When' the outcome of 3 fransaction involving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the fransaction at the reporting date. The outcome
of a transaction can be estimated reliably when all the following conditions are satisfieq: - g :
* ° thé amount of revenue can be measured reliably; oo . o
* . it is probable that the economic benefits or service potential associated with the transaction will flow to the -
municipality;
the stage of completion of the transaction at the reporting date can be measured reliably; and -
* - the costs incurred for the transaction and the costs to complete the transaction can be measured reliably..

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised -
only to the extent of the €Xpenses recognised that are recoverable,

Servicejrevenue is 'recogr'rised by reference to the stage of completion of the tranéaction at the reporting date. Stage of
completion is determined by services performed to date as a percentage of total serw'ces to be parformed. e .

Interest

| Revenrue‘_arising from the use by others of entity assets vielding interest, royalties and dividehds or”sfmilar distr}butions is
recognised when; ‘ B

* Itis probable that the economic benefits or service hofential aséociated with the transaction will flow to the

municipality, and .
* - The amount of the revenue can be measured reliably.

Interest is recognised, in éurplus or deficit, using the effective interest rate method, - . -

Royalties are fecognised as they are earned in accordance with the_ subéiance of thé rezle\.ifant agréements:

Dividends or similar distributions are recognised, in surplus or deﬁcif, when the municipality's right fo r_eoeive-p.aymént has .
been.establis_hed. : :

Service fees included in the price of the product are recognised aé revenue over the period during which the service is _

performed. - _ :
1.17 Revenue from hon-exchange transactions.

Revenue comp'rises gross inflows of economic benefits or service potential received and recelvable by an municipality, which.. ..
represents an increase in net assets, other than increases relating to contributions from owners.. . e .

Conditions on transferred assets are stipulations that specify that the future economic bé‘néﬁtsw or service hbtenﬁél embiadied in
be ¢ ipf

the asset is required to onsumed by the recipient as specified or future economic benefits or service potential must be
returned to the transferor. : S Y

Cont,r'bl of an asset arise when the municipality can use or otherwise benefit from the asset in pursuit of its objectives and can
exclude or otherwise regulate the access of others to that benefit,

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not they pay
faxes.. .- .
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1.17 Revenue from non-exchange transactions (continued)

Finé§ ‘are economic benefits or service potential received or receivable by entities, as determined by a court or other law
enforcement body, as a consequence of the breach of laws or regulations.

Non-exchéngé transactions are transactions that are not exchange fransactions. In a non-exchange transaction,-i' an
municipality efther receives value from another municipality without directly giving approximately equal value in exchange, or
gives vaile to another municipality without directly receiving approximately equal value in exchange. .

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may-be used,
but.do not specify that future economic benefits or service potential is required to be returned to the transferor if not deployed.

as specified.

Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the ‘use of a :

transferred asset by entities external to the reporting municipality. - -

Tax expenditures are preferential provisions of'the tax law that provide certain taxpayérs with concéésions that are not available
to others.

The taxable event is the avent that the government, legislature or other authority haé determined will be subject to taxation. .

Taxés_are ecdnomic benefits or service potential compulserily paid or payable to entities, in" accordance with laws and or
regulations, established to provide revenue to government. Taxes do not include fines or other penalties imposed for breaches

of the law.

Transfers are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes.

Recognition

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except fo the extent
that a liability is also recognised in respect of the same inflow. e ine i Eelol e el

As the municipality satisfies a present obligation recognised as a Niability in respect of an inflow of resources from a non-
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an
amount of revenue equal to that reduction. T o : : ST :

Measurement
Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the

municipality. - - =, : T T PP
When, as a result of g non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent

to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to recognise a
liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle

the obligation at the reporting date, and the amount of the Increase in net assets, :if any, recognised as revenue. When a... .

liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the
liability is recognised as revenue.

Transfers

Abart from Sewii:es in kind, which are not recognised, the municipality recognises én asset in respect of transfers when the
transferred resources meet the definition of an assst and satisfy the criteria for recognition as an asset. }

The municipality recognises an asset in respect of transfers when the transferred resources meet the.deﬂnition of an asset and
satisfy the criteria for recognition as an asset. ‘ Co : : S B :

Transferred éssefs ‘are measured at their fair value as at the date of acquisition.
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1.17 Revenue from non-exchange transactions {continued)

Fines

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition
as an asset. L. ‘ . o _ _

Assets arising from fines are measured at the best estimate of the inflow of resources to the mdnicipality.

Where the'muhicipa!ity collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity.

Grants - A

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality
has complied with any of the criteria, conditions or obiigations embodied in-the agreement: A liability s recognised when the
criteria, conditions or obligations have not been met.

Gifts and.donations,-inrcluding goods in-kind

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is. probable that the future
economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably.

1.18 Investment iﬁc_ome :

Investment ,income: is recognised on a time-propartion basis using the sffective interest method,

119 Borljowing costs o

Borrowing costs are interest and other expenses incurred by an énfity in conhection with the borrowing of funds,
Borrowin'g';,‘cbsté a;e'rt;'-:‘cogr{iisedzas ah exbense |n the period in which tﬁey éré.i.nf:ﬁfref-j.-l :.:7‘. | e
1.20 Ac_ﬁ_ou_nting by principals and agents

ldentifit":i_at'ico__n' - '

An agent is an entity that has been directed by another entity (a principal}, through a binding arrangement, to undertake
transactions with ﬂ}frd parties on behalf of the principal and for the benefit of the principal.

A principal is an entity that directs another entity (an agent), through a bfr{diné arrahgement, to undertake transactions with
third parties on its behalf and for its own benefit.

A principal-agent érr_angément results from a binding arrangement in which one éntity_(én age'ht.)', undertakes transactions with - -

third parties on behalf, and for the benefit of, another entity (the principal). -
ldentify'ing \?vhe'th‘er an eriﬁty isa principal or an agent . o
When fhé ﬁﬁunicipality is 'party to a principal-agent arrangement; it assesses '\-.vhefhér'if is thé principal or the agent in

accounting for revenue, expenses, assets and/or liabilities that result from transactions with third parties undertaken in
terms of the arrangement. - - '

The assessment of whether an municipaiity is a principal or an'agent reqiui'res the mdnicipality to assess whether the -
transactipns it undertakes with third parties are for the benefit of another entity or for its own benefit, - '

Binding arrangement

The mun‘ii:ip:ality assesses whether it is an agent or a principal by assessing the rights and obiigations of the various parties -
established in the binding arrangement. :

Where thé ferms of a binding arrangement are modifisd, the parties fo the arrangement re-assess whether they act as a
principal or anagent.
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1.20 Accounﬂng "by prfncipals and agenis (continued)
Asses:ajn_g which entity benefits from the transactions with third parties’

When -thejmunic‘:ipality ina principal-agent arrangement concludes that it undertakes transactions with third parties for the
benefit-of another entity, then it is the agent. If the municipality concludes that it js niot the agent, then it is the principal in
the transactions.

* -t does not have the ability to use all, or substantia"y all, of the resources that result from the transaction for its
*. ltis not exposed o variability in the results of the transaction.

Where‘the_municipality has been granted spscific powers in terms: of legislation to direct the terms "and- conditions of - -
parficular transactions, it is not required to consider the criteria of whethar it does not have the power to determine the
significant. terms and.conditions of the transaction, to conclude that is an agent. The Municipality applies judgement in
determining whether such powers exist and whether they are relevant in assessing whether the municipality is an agent,

Recogniﬁon_ l :

The mdhiriipﬁali,ty,- as a pn’néipal, recognises revenue and expénses that arise from Vtransactions with thi'rd parties in a
principal-agent arrangement in accordance with the requirements of the relevant Standards of GRAP.

The municipa!ity, as an agent, recognises only that portion of the revenue and eéXpenses it receives or incurs in executing
the transactions on behalf of the principal in accordance with the requirements of the relevant Standards of GRAP.,

The mu'nicipaﬁty redogriises assets and liabiiities arising from principal-agent arrangements in accordance with the
requirements of the relevant Standards of GRAP. R L e
1.21 Unauthorised expenditure
Unauthorised expenditure means:

*. . . overspending of a vote or a main division within a vote; and
*  expenditure not in accordance with the Purpose of a vote or, in.the case of a main division, not in accordance with

the purpose of the main division,

All expenditure relating to unauthor}sed expenditufe is recognised as an-expense in the statement of financial petformance - *:

Fruitlass ‘expenditure means expenditure which was made in vain and woulg have been avaided had reascnable care been
exercised. « - . _

1.23 ll;rggular'.expen;iiture

lrreguiar-expenditure as defined in section 1 of the MFMA iz expenditure other than unauthorised expenditure, incurred in
contravention of or that is not in accordance with a fequirement of any applicable legislation, ineluding -

National Treasury practice note no. 4 of 2008/2009 which was issuéd id terms of sections 76(1) to 76(4) of the MFMA requires
the following (effective from 1 April 2008} - ' e Tl
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1.23 Irrégular expenditure (continued)

Irreguiar 'expenditure fhat was incurred and identified during the current financial and which was condoned before year end
and/or before finalisation of the financial statements must alsg be recorded appropriately in the irregular expenditure register. In
such an instance, no further action Is also required with the exception of Updating the note to the financia) statements. - -

lrrégular expenditure that was incurred and identified during the currént‘ financial year ang for which condonement is béing
awaited at year eng must be recorded in the frreguiar expenditure registar. No further action iz required with the exception of
updating the note to the financial statements, : - : T T

Where irreguiar expenditure was incurred in the previous financial year and isron!y cbndoned in the following financiaj year, the - -
register and the disclosure note to the financial statements must be updated with the amount condoned.

Irréguiar ei(pénditure that was incurreq and identifieq during the current financial year and which was not condoned by tHe

prdgramme/expenditure_ item, be disclosed as such in the note to the finangial statements and updated accordingly in the
irregular expenditure register. ' o

Irregular expenditure. is expendityre that is contrary to the Municipal Finance Management Act (Act No.56 of 2003}, the
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act {Act No. 20 of 1998) or is in ‘contravention of the
economic entity's supply chain management policy. Irregular expendlture exciydes unauthorised expenditure. Irregutar

expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequentty _

accounted for as revenue in the Statement of Financial Performance,
1.:24 Budget information | | |

Mhnicipality are typically subject to budgetary limits in the form of appropriations or budget éuthorisations (or equivalent), which
isgiven effact through authorising legislation, appropriation or similar. TR e

General purpose financial reporting by municipality shall provide informatioh on-whéther resources were obtained and used in
accordance with the legally adopteg budget. R

The approved budget is_ prepared on a accruai basis and presented by functionai classification linked to performance outcome - -

objectives, -
The approved:budget covers the fiscal period from 2020/07/01 to 202 1_/06/_3b.
T-he.bl_.idget for the economic entity includes all the entities approvéd budgets undér its cor-itro.l.

The annual financial statements and the budget are on the same basis of accounting th:erefore & comparison with the budgeted
amounts for the reporting period have been Included in the Statement of comparison of budget ang actual amounts.

1.25 Related parties

A related party is 3 Person or an entity with the ability to control or jointly control the other party, or exerciée éfgniﬁcant'inﬂuence
over the other party, or vice versa, or an entity that is subject to common control, or ioint controi.

bent control.is the a‘gfeed sharing of contrgl Over an activity by a binding arrangement, and exists only when fhe strategic'

financial and operating decisions relating to the activity require the Unanimous consent of the partieg sharing control (the . -

venturers);

Related Party transaction is g transfer of resources, services or obligations between the reporting entity and a rejated party,
regardless of whether g price is charged, el S : i
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1.25‘ Related parties (continued)

Significant influence is the power to participate in the financial and operating poticy decisions of an entity, but is not control over
those policies. . : : - L S

Management are those persons responsible for planning, directing and controlling the activities- of the munidipality, including
those charged with the governance of the municipality in accordance with fegislation, in instances where they are required to
perform such functions. CTUIITLTRT I nT o nomne e e

Cloée members of the family of a person are considered to be those family members'who may be expected to influence, or be
influenced by, that management in their dealings with the municipality. o . e

The municipality is exempt from disclosure requirements in relation to related party transactions if that transaction occurs within
rormal supplier and/or client/recipient refationships on terms and conditions no more or less favourable than those which it is .
reasonable to expect the municipality to have adopted if dealing with that individual entity or person in the same circumstances
and terms and conditions are within the normal operating parameters established by that reporting entity's legal mandate.. ‘

Where the mdnicibalfty fs exempt from the disclosures in aCcordance.With the above, the municipality disclbses narrative. .
information about the nature of the transactions and the refated outstanding balances, to enable users of the entity's financial-
statements to understand the effect of related party transactions on its annual financial statements, :

1.26 Events after repbrting date

Events afte}' repoi'ting date are those events, both favourable and unfavourable, that occur between the reporting date and the
date when the financial statements are authorised for issue. Two fypes of events can be identified: " . o R .

*  those that provide evidence of conditions that existed at the reporting date-(adjusting events after the reporting date);

and . B . . cL : o . . R

*- ‘those that are indicative of conditions that arose after the reporting date {non-adjusting events after the reporting - -

_date).

The municipality will adjust the amount rec gnised in the financial statements to réﬂéct adjusting events after the reporting date

once the event occurred. . oo S SR oo ‘ -

The Errlunicipaglity will disclose the nature of the event and an esfim'ate of' its ﬁnénc-iél efféét or- a'stétémeh{ 'tﬁat such éstimétei
cannot be made in respect of all material non-adjusting evenis, where non-disclosure could influence the economic decisions
of users'taken on the basis of the financial statements. ; o : oo

1.27 VAT

The municipality ‘15 registered with the South African Revenue Services (SARS) for VAT on the invoice basis in accordance
with Section 15(2) of the VAT Act (Act 89 of 1991). VAT is accounted for on accrual basis in the financial records. . -

VAT output refers to tax charged by municipality and the entities on a taxabie supply and is declared in the Part A of the VAT .

201 return. Input tax and other deductions are deducted from the output tax liability to arrive at the net VAT payable (or -

refundable) for any particular tax period.

The ‘net amount of VAT recoverable from or payable to the taxation authority is 'reported sepéréte from other reéeivables' or”
payables in the statement of financial position, T e
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Figures in Rand 2021 2020

2,  New sta_hdards__an_d interpretations

21 Standar&s_and intérpretations effective and adopted in the current year

In the current yaar, the municipality has adopted the following standards ang ihterpfétations that are effective for the current -

financial year and that are relevant to its operations: S . :
*  GRAP 18 (as amended 2016): Segment Reporting - 01 April 2019 Unlikely there will be a
L o ] material impact

GRAP 20: Related parties

* GRAP 104 (amended): Financiaj Instruments ' 01 April 2020 : " Unlikely there will be a
: o . _ . .. . material impact
. IGRAP 20: Accounting for Adjustments to Revenue ‘ 01 April 2020 - Uniikely there will ba a
o ‘ S - material impact .
. GRAP 1 {amended): Presentation of Financial Statements 01 April 2020 ‘ - Unlikely there will be a

“material impact

22 Standards and interpretations Issued, but not yet effecti\re

The municipality has not applied the following standards ang interpretations, which have been published and are mandatory
for the municipality's accounting periods beginning on or after 01 July 2021 or Iater periods:

results but may resuit in

Standard/ Interp'retation; ) ‘ . Effective date: - .. Expected impact:
o . Years beginning on or o ) .
S _ Cafter 7 e
. GRAP 25; Employee Benefits 01 April 2021 ' " Not expected to impact

' ‘ ‘  additional disciosiire
*  GRAP 104: Financial Instruments 01 April 2021 Not expected to impact
. . o - ; - Fesults but may result in

additional disclosure
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2020

Figures in Rang 2021
3, ,jnvestment_p_rop_eﬁy
2021 2020
Cost/ Accumuliated Carrying value Cost/ Accumuiated Carrying value
Valuation depreciation ) -+ Valuation depreciation '
and - " and -
accumulated accumulated
. o impairment . - impairment -
!nves:tmént 'prop_er't_y' 7,723,000 - 7,723,000 8,544,772 ¢ - - 8544772
Reconciliation of investment Property - 2021
Opening Trénsfers Fair vaide Tbtal |
: ' balance adjustments
lnves_tment broperty 8,544 772 (839,330) 17,558 7,723,000
Recoric;iljation of im}estment Pproperty - 2020 _ ,
Opening Transfers Fair value Total
Q- balance o ‘ adjustments
lnvest_ment Property 9,760,000 (355,228) (860,000) 8,544 772

A re'giéter‘ contéining the. information required by section 63 of the Municipai Fin

inspaction at the registered office of the municipality,

Detaf_ls of valdatioh

The effactive date of the revaluations was Wednesday, 30 June 2021, Reva
Mod Hope Properties by Modiba Kholofelo, registered as z Professional A
e

Professional Act, 2000 (Act No 47 of 2000). Mod Hop

experience in location and category of the investment property being valued,

The valuation was based on open market value for existing use.

These asSumpﬁon__s are based on current fmarket conditions,

luations were

ance Management Act js available for

performed by an independent valuer,
Ssociated Valuer in termg of the Property Valuer's
Properties are not connectad to the Municipality and have recent
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2021 2020
—_— : ——
8. Intangible assets. '
2021 2020
Cost/ Accumulateq Carrying vajue Cost/ Accumulateq Carrying valye
Valuation amortisation Valuation amortisation _
and and .
accumulateq accumuiated
. impairment impairment
Computer softwa;é,_ other 750,685 (444,092) 306,593 750,685 (378,196) 372,489

Reconciliation of,intangible assets - 2021
: Opening Amortisation . Total

R balance o
Computer software,-. other 372,489 (65,898) 306,593

Reconciliation of‘_iritangibie assets - 2029

Opening Amortisation  Tou

L balance R L
Computer software,_othel: . : 543,961 (171,472) - 372,489
6. Investments..
Name of company. Held by Carrying Carrying

) ' amount 2021 amount 202p
ABSA Bank o Biouberg Local Municipaiity 3,083,441 3,085,203,

7. Employee benefit obligations .
The amounts recognised in the statement of financiaj Position are as fO"OWs:

Carrying value .

Present value of fung obligation = ) 6,150,587 5,827,818
Current service costs . - . : - 511,503 522,622
Interests costs - T : 480,870 456,719
Benefits pajg L : - (824,569) (583,259)
Acturial (9ains)/ossess ° 1,304,763 (73,113)

Balance as at 3(! June

Current assets
Non-current liabilities

) 7,623,154 6,150,587

(7,623, 154) (6,1 50,587)
___(7.623,154) (6,150,587)
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7. -Employeé benefit obligations (continued)

Key a_,séuinptions used

Rate of fnferest T T T
Actual return on Plan assets 8.17 % 8.25 9,
Discount rates used 4.64 % 4.47 %
Expscted rate.of return on assets 5.64 % 547 %
Expected rate of return On reimbursement rights e - -2.39 % 2.64 %

Provision for fong - service awards

The employeés of Blouberg Municipaﬁty qualifies for the following long service award additional legve for vatious periods of
Uninterrupted service: .

10 years uninterrupted service: 10 working day's legve

15 years uninterrupted service: 20 working day's leave

* . 20years uninterrupted service: 30 working day's leave
* 25vyears uninterrupted service: 30 working day's leave _
* ' 30vyears unihterrupted service: 30 working day's leave
*. 35 Years uninterruptag service: 35 working day's leave
* ' 40years uninterrupted Service: 30 working day's leave

. 45 years 'uqinterrupted service: 30 working day's leave_

The Long Service Awargs are defined benefits plans. As at year end 30 June 2021 171 (2020: 181) employees wers eliglible
for Long Service Bonuses, 2

The Employer—'s_Unfunded Accrued Liability as at 30 June 2021 jg estimated at R7 623 154 (2020: R6 18D 587). The current
cost for the year ending 30 June 2021 is estimated at R511 503 (2Q20: R522 g22.

The acfual. expense cost for the year ending 30 June 2020, and the net change in the accrued obligation 4over the'ﬂhancia'l yeéf
ending 30 June 2020 are determined as follows: - R - : . : :

Net change in the accrued obligation

Current service cost . S S 511503 . - 522622 - . . ..

Current interest cost 480,870 458,719
Actuari.":_zl {gain)loss - : ‘ - T e 1,304,763 {73,113)
Net expense recognised in income sfatement ag a¢ 30 June 2020 2,297,138 906,228
Actua| benefit payments . R - (824,569) - (683,259) -
Net change in fhg accrued ifabitity over the financial year ending L 1,472,567 322,969

8, Inventories

Inventory sites . - 3958695 3104275
Consumablestores : S 3,448,774 3,644 856

- 7,407,469 6,839,131

9. Receivables from exchange transactiong

Prepaid slectricity Accrueg . 136,755 371,994
ther Receivables - 721 721
RN 137,476 372,718
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9. Ré_t;e_iv_ables from exchange transactions (continued)

Reconciliation of provision for impairment of receivables from exchange transactions

Opening balance o (1,163,175) .

Provision.for impairment - (1,163,175)

' (1,183,175)  (1,163,175)

10. Receivables from non-exchange transactions

Traffic Fines ’ . o . 462,500 1,018,920

Other receivable- Senior Managers 19,337 19,337

Equitable share ' - - - . 1,063,859

Other receivables from non-exchange transactions : S 2,228,602 1,300,187 -

Rates ... .80485806 70,982,123 .
S 83,196,245 74,384,426

Included in the TrafF ic fines receivables there is a provision for |mpa|rment of R5 619 977 (2020 R4 747 357) Included also is

a debt write of of R- (2020: R-).

Included in the property rates receivable there is a provision for impairment of R14 780 204 (2020 R13 280 969) lncluded also

is a debt wrlte off of R- { 2020: R-).

Included in the eqmtable share receivable there is a provision for |mpa|rment of R1 063 859 (2020 RO) Included aiso is a debt

write off of R- {2020: R-).

Recelvable_s from n_on-exchange transactions

The ageing ofthese receivables is as follows: T S N S UL S

Rates :: . . : o : : _
Current- . . . . T 797,425 314,361
31-60 days . RV 236,509 510,030
61-80 days S R T 233,574 192,685
91-120 days _ , , . ... . 23203 201358
121-365 days ' © 24,003,770 14,493,549
>365days =~ = - - , . . 79,938,201 68,286,056
Traffic fines’ - |
Current. , . R e e 18,800 8,800
31-60 days N ' ' 98,300 16,600
61-00 days . : _ 72,600 60,600
91-120 days - : . o 24,200 64,500
121-365 days o 481,300 92,800
>365 days . 5,387,277 55622977
Reconciliation of provision for impairment of receivables from non-exchange transactions
Opening balance ' : . . o (18,028,326) (14,035,388)
Provision for impairment - I (3,435,714)  (3,992,938)

' : ' (21,464,040) (18,028,326)
11. VAT receivable

1,802,310

VAT ' 764,605
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12 Consumer'debtors

Gross balénces - - -

Electricity ) 17,542,601 13,605,177

Refuse . 2,976,018 1,827,921

Interest 3,618,479 2,787 697

VAT or Services 3,073,640 2,357,338

Sundries o 2,201,127 1,978,534
o 29,411,955. 22,644 667

Less: Allowance for impairment

Electricity : Y (10,543 557) (8,609,149)

Refuse {1,623, 127) (788,502)

Interest : (3,451,314) . (2,126,058)

(1,826,492) (1, 168,278)

Sundries

Net balance
Electricity-
Refuse

Interest .
VAT on Servicas -
Sundries ’

Electricity N
Current (0 -30 days)
31-60 days

61- 90 days

91 - 120 days

121- 3865 days

> 365 days

Refuse | ,
Current (0 -30 days)
31.- 60 days

61 - 90 days
91-120 days o
121-365days -

> 365 days

Sundries ' ‘
Current (0 -30 daysy -
31.- 80 days '
61-090 days

91.:120 days

121 - 365 days
>365days -

(17,444,490) (12,691,987)

6,989,134

5,086,028

1352891 1039419
CUITU67,185 < - 66 B3g
© 3073640 2357335

374635 808256

11,967,465  9,95268p -
1,582,137 778,803
426414 1256910
395,918 317,956
868,253 933,025
3947745 2165329
10322224 8743854
17,542,691 13,698,177
243,850 112,615
112,746 205,947
111,784 100,039
111,291 99,074
839,723 502,864
1,556,624 807,382
2,976,018 1,827,021
49175 - . 15464
24,127 32,802
24,060 16,334
23,998 14,450
176,111 115,064
1,903,656 1,780,430
2201,127 1,976,534
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12. Consun'}er debtors {continued)

Reconciliation of allowance for impairment
Batance at beginning of the year
Contributions to allowance

(12,691,987) {5,005,540)
(4,752,503)  (7,686,447)

(17,444,490) (12,691,987)
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13. Cash and cash equivalents

Cash and cash equivalents consist of:

Cashonhand - T 5,005 7,421

Bank balances 33,122,754 33,143,826

Shoi't-term Investment _ 5,119,402 5,271,311
' : 38,247,161 38,422,558

Thé municipality had the f:ollowing bank accounts

Account number / description Bank statement balances Cash book balances

30 June 2021 30 June 2020 30 June 2019 30 June 2021 30 June 2020 30 June 2019

ABSA BANK:- Current Account 33,122,754 - 32,986,081 7,401,497 33,122,754 32,986,081 7,401,497

- 11 5016 9478"

ABSA BANK - Current Account - - 157,765 160,428 - 157,765 160,428

4057350474 - _

ABSA BANK - Short-term 5,119,402 5,271,311 - 5,119,402 5,271,311 -

invéstment Account - 93 540 :

11904 A

Total =~ 38,242,156 38,415,137 - 7,561,925 38,242,156 38,415,137 7,561,925

14.. Finance lease obligation

Minimum lease payments due

- withinone year 485,217 315,303

- in second to fifth yearinclusive B 849,130 -
. ' . 1,334,347 315,303

less: future finance charges ‘ (175,845} {11,555)

Present value of minimum lease payments 1,158,502 303,748

Present value of minimum lease payments due

~within one year . 384,187 303,748

-in second to fifth year inclusive 774,315 -
- o ' 1,158,502 303,748

Non-current liabilities . . , 673,285 -

Current liabilities . 485217 303,748

S 1,158,502 303,748

Itis mUnii:ipaIity boiicy: to iéase certain equipment under finance leases,

The average lease term was 5 years and the average effective borrowing rate was 10% (2020 10%).

Int'e'r_e'st rates are linked to prime at the contract date. All leases have fixed repayments and no arrangements have been

entgred into for contingent rent.

Deiatiits and breacheé

In the current financal year the municipality never defaulted and/or breached any terms and conditions of the lease contract.
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14. Finance lease obligation (continued)

- Market risk

The carrying émounté of finance lease liabilities are denominated_in the following currencies:

Rand ‘_ R _ o 1,158,502 303,748
For details 6f sens_it_ivjty of exposures to market risk related to finance lease liabilities, as well as liquidity risk refer to note .
The fair value of ﬂnénce lease liabilities approximates their carrying amounts. . S L

15. Unspent conditional grants and receipts

Unspent‘jconditipnarl grants and receipts comprises of:

Unsbent conditional grants and receipts

Municipal Infrascture Grant (MIG) - 161,955 -
Capricorn District Municipality Grant (CDM) ST 135,395 135,395
National Skills Fund -Grant (NSF) - - 157,764
Integrated National Electrification Programme Grant (INEP) o 96,748 6,630,008
. 7T 34753 T

Energy Efficient Municipal Grant (EEDMP)

394,098 7,057,920

Movement during the year

Balance at the beginning of the year : R 7,057,920 1,139,232
Movement during the year ‘ : : L o “- (6,663,822) 5,918,688

394,098 7,057,920

Non-current liabilities - e L }
Current iiabilities -~ - 354,098 7,057,920

B I 394 0887 7,067,920

The nafure and extélj]t of government grants recognised in the anhdal ﬁr{a_rié:'iél statementsandan indication of other forms of
government assistance from which the municipality has directly benefited; and

Unfulﬁllzlefd g::ondi_tionsiand other contingencies attaching to government assistance that has been recognised.
See noté ‘f-c-)rlre(:onCiliation‘ of grants from National/Provincial Government.

These amounts are investe‘d in a ring-fenced inveétment until utilised.

16. Provisions ' | ' '

Reco.hci.liation of prbvisions - 2021

, - Opening... Additions Total

- Balance :
Environmental rehabilitation ‘ 12,825,271 1,730,413 14,555,684
Provision for performance bonus 614,326 305,043 919,369

13,439,597 ~° 2,035,456 15,475,053
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16. Provisions {continued)

Reconciliation of provisions - 2020

Opening = - Additions - = :Total
: Balance
Provision for restoration cost for landfill site 10,233,214 2,592 057 12,825,271
Provision for performance bonus 339,072 275,254 614,326
Total Provisions - ' a 10,572,286 2,867,311 13,439,597
Non-current iiabilities . 910369 614,326

Current liabilities : AR 114,555,684 12,825,271
- 15,475,053 13,439,597

The provision represents management's best estimate of the municipality’s liability on the experience and knowledge.
Provision for performance bonus '

Peﬁorhance bonus is the benefit paid to the senior management after berfon*nance assessment are being done and
expectations or targets are met. Performance bonus is calculated at 14% of total package. -

Environrhenml rehabilitation provision

The Alldays and Senwabarwana land fill sites are permitted facilities in terms of section 20 of Environmental Conservation Act
73 of 1989. The provision for rehabilitation of landfill sites relates to the legal obligation to rehabilitate landfill sites used for
waste disposal..It-is calculated as the present value of the future obligation discounted at 7%, which is the prime rate as at
June 2021. Both landfill sites are expected to be in operation for a period of 5 years from July 2019,

17. Payables from exchange transactions

Trade payables . R LRI 10,635,855 12,979,901
Payments received in advance ‘ i el 1,696,633 4,416,700
Retentions . 15,749,797 14,625,851
13th cheque provision ' 2,227,535 2,173,222
Accrued leave pay 10,146,181 8,798,370
Prepaid electricty acerual : o S ... 2076286520 -
Sale of stands deposits : . L 683,565 . 358,393 . .
Other Creditors - 991,366 1,787,364
Landfill site . S . : R 5,184,268 4,942,105
Unallocated deposits 3,172,539 2,581,445

"~ 50,695,358 53,667,880 -

Sale of sites

Ihcluded in payables from exchange transactions is the amount of R360 132 (2020: R358 393) relating to monies paid by
customers for the sale of stands. Once ownership has been transferred to customers, a.reallocation will be made from
payables to saie of stands in the statement of financial performance thereby realising the revenue from sale of stands,

Accrued for leave -

Provision fs made for enployees who are having leave credit at the end of the_ﬁnar-ici'al_period and is provided up to 48 days in
terms of SALBC agreement. The leave provision is calculated by taking the total basic salary divide by number of working days
per year multiply by the number of days unused/remaining.
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17. Payables from exchange transactions (continued)

Unallocated deposits

This relate to monies received from individuals and companies with either incorrect reference numbers or without references
which cannot be ailocated when identified as received for less than three years. This relates to monies both received in current
year and prior years, the municipality policy is to recognise the monies received unallocated as revenue when it is not claimed
for more than a period of three years. All those monies which have been received for more than three years,
local newspaper is done fo aliow those who deposited monies in the municipality account to come forward and provide

Supporting documentations so that the municipality can aliocate funds for a reasona
provide evidences will result in the municipaility recognising the monies as revenye.

18. Reyenué_ _

Service charges. .

Rental of facilities and eguipment

Licences and permits

Photocapies & Electricity Fines - illegal connections
CDM - Commissions received

Cementry, Burial and Plans approval fees
Valuation services

Interest tharged on Outstanding Debtors

Sale of Inventory - Sites/Land

Cattle Grazing :

Interest received - investments & Current accounts
Property rates - . - _

Property rates - penaities imposed

Governmg.-nt grants & subsidies

Fines = -

The amount included in revenue arising from exchanges of goods or services

are as follows:
Service charges
Rental of facilities and equipment

Licences and permits .

Photocopies & Electricity lllegal connections
CDM - Commissions recelved

Cemetery, Burial & Plans approveal fees
Valuation Services ’

Inferest on Outstanding Debtors

Sale of Inventory - Sites/Land

Cattle' Grazing

Interest recaived - investment

The aﬁipuht included in revenue arising from non-exchange tra'n__sactions is as

fallows; - :

Taxation revenue .

Property rates

Property rates - penalties imposed
Transfer revenue

Governimient grants & subsidies
Fines :

ble period of time. Failure of individuals to

30,264,180 31,515,126
551,680 790,051
3,824,031 - 3,372,309
11,306 28,626
341,007 362,884
208,172 145,443
© 1,305 - 288
574,279 - 461,208
10,841 363,010
129,918 50,634
1,535,693 1,700,717
127,550,104 - 25 567,365 -
- 1,677,760 1,761,605
205,178,822 248,704,311 -
- 464,000 - - 1,018,920
362,323,106 315,851,497
30,264,180 31,515,126
551,600 799,051
3,824,031 3,372,309
11,308 28,626
341,007 362,884
208,172 145,443
1,305 288
574,279 461,208
10,841 363,010
128,916 50,634
1,535,693 1,700,717
37,452,420 38,799,296
27,550,104 25,567,365
1,677,760 1,761,605
295,178,822 248,704,311
464,000 1,018,920
324,870,686 277,052,201
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1 9 . Service charges

Sale of électricity : - o 28,825,555 30,338,900
Refuse removal 1,438,625 1,176,228

30,264,180 31,515,126 _

20. Renfal of facilities and equipment

Facllities and equipment : : . , : o
Rental of facilities : L o 551,690 S0 799,059

21.: Sale of inventory - Sites/Stands

Sale of inventory.- Sites/Stands N . 10,841 363,010

22, intérest rei:eived - investment

Interest revenye : o g
investments - : S 1,535,693 1,700,717

23.. Property rates

Ra_tgs__ received -

Residential o : o o 2132290 ° 1,801,865
Commergial = .-+ : . . N 2,537,450 2,097,171
State-owned . 21,556,970 20,304,348
Smali Holdings & Farms 1,323,464 1,363,981
o . : 27,550,104 25,567,365
inte'resi charges on overdue account _ S T : 1,677,760 - - 1,761,605 - ..
R s ‘ ' : 28,227,864 27,328 970
Véluations_' _ _
Residential = L e 510,956,320 467,408,820
Commercial .~ o U i R 396,834,000 362,313,000
Statefowned' ’ L 377,740,000 376,180,000
Municipalitieg - - S T e 73,212,482 54,244 200
Other ' ) ) L 7,330,500 5,620,500

Small Holdings ang farms ¢ : o 3,355,527 525 3,199,802 565
o ' - oo 4,721,600,927 4,465,549,085

Va_iuaiions on land ang buildings are petformed every 5 years. The last general valuation came into effact on 1 July 2018.
Interim valuations are processed on an annual basis to take into account changes in individual property values due to
alterations ang subdivisions; SRR
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24, Goverpmerit grants and subsidijes

Operating grants I
Equitable share o 235,077,753 186,309,000

Firancial Mariagement Grant (FMG) 2,500,000 2,534,000
Expandeq Public Warks Programme (EPWP) 1,547,000 1,072,000
Capricorn District Municipality Grant (Cbm) o - 2,832,500
Disaster Relisf Grant ' B o ’ - 358,000
National Skiii_s. Fund Grant (NSF) 7 157,764 2,663
T o 239,282 517 193,208,163
Capitalgrani:s o ! . S e
Municipal Infrastructure Grant (MIG) 43,363,045 44,350,000
Integrated Nationa Electrification Programme Grant (INEP) oL 12,5337280 9,146,148
Energy Efﬁciency Demand Management Grant {EEDMG) ' ' e - 2,000,000
R ' - 56,896,305 55,496,148
295,178,822 248,704,311
Equitabie Share® -

also cover some additional expenses incurred in response to the pandemic.

Financiaf Management Grant (FMG)

Current-year receipts . L 2500000 2534000
Conditions met-_transferred to revenues T {2,500,000) (2.534,000)

To promote’ and éupport reforms in financiaj Management by building Capacity in Municipalities to implement the Municipal
Finance Management Act (MFMA). ) _

Grant provides direct suppbrt to municipalities to develop financial 'ménageh'lent and technica| Capacity for the implementation
of the MFMA_, its fegulations ang associated financia) reforms. L

Municipa) infrastructyre Grant ( MIG)

Current-year receipts _ 43,525,000 44,350,000
Conditions met - transf_erred to revenue (43,363,045) (44.350,000)
: o Cheleni s T 161,985 - T ..

Conditions still 6 be met - remain liabilitias (see note 15).

To provide specific capital finance for eradicating basjc Municipal infrastructure backiogs for Roor households, microenterprises
and socia| institutions s'ervicing Poor communities, To Improved access to basic services infrastructure for poor communitigs,
through the -use. of labour-intensive constructionmethogs where jt is technically feasible. To Improved reliability of basic
services infrastructure for Poor communitiss, . )
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24. Government grants and subsidies (continued)
Expanded Public Works Programme (EPWP)

Current-year receipts : 1,547,000 1,072,000
Conditions met - transferred to revenue : . (1,547 000} {1,072,000)

Conditions st.il:l o be_m_'et.- remain liabilities (see note 15).

To provide EXpénded Public Works Programme (EPWP) incentive funding to expand job creation efforts in specific focus
areas, where Iabqur intensive delivery methods can be maximised.

Capricorn District Municipality {CDM)

Balance unspent at beginning of year ' 13'5,395 - 67,895
Current-year receipts - 3,000,000
Conditions met - transferred to revenue - (2,932,500)

- ' 135,395 135,395

Conditions still to be met - remain liabilities (see note 15)., _
CDM grant - disposal of unwanted waste through compaction inside the working cell.

Nationat Skills Fund Grant (NSF)

Balance uns‘pe_ni at béginning of year
Conditions met - transferred to revenue ' S e (157,764) (2,664)
‘ - 157,764

Conditions stil to be met - remain iabilities (see note 15). S -

for the econémy_.

Integrated'N_atiopal Elect_rification Programme (INEP)

Balance urjépent at beginﬁing of year B o L A
Current-year receipts ; 6,000,000 15,000,000
Conditions__met- transferred to revenye _ . {12,533,260) {9,148,148)

96,748 6,630,008

Conditions 'still to be met - remain liabilities (see note 15).

To implement the Integrated National Electrification Programme (INEP) by providing capital subsidies to municipailties to
address the electrification backlog of all existing and planned residential dwsllings (including informal settlements, farm
dwellers, new and existing dwellings) and the installation of relevant buk infrastructure, -~ - o o

Cisrzes idoazs

Teew008 yreissT T
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24, - Government_ grants and subsidies (continued)

Enefgy Efficient and Demand Management Grant (EEDMG)

Bailance unsperit at beginning of year - 134,753 134,753
Current-year receipts : o : T 2,000,000
Conditi_ons met - transferred to revenue (134,753) (2.000,000)

E S - 134,753

Conditions still o be et - femain lizbilities (see note 15),
To provide subsidies ta municipalities 1o implement energy efficiency and demand side management
municipal infrastructyre in order to reduce electricity consumption and improve energy efficisncy.

The i.iﬁépent Qrént for the Energy Efficisnt and Demand Management Grant (EEDMG) was rsturned to National Treasury as
there:we_re_ no further expenditure to be ncurred on the project (the project was completed): The amount was withheld by
treasury on the amount of equitable equities that was received by the municipality. -

Disaster Relief Grant.
Current-year receipts _ - 358,000

Conditions met - transferred to revenue Ce - CT el Do 0 (358,000)

- . . -

Condi‘ﬁons’sﬁll to be met - remain liabilities (see note 15).
To b‘rbvide for the ir'nmédiate release of funds for disaster response.

25, Employee__re]ated costs

(EEDSM) initiatives within

Basic Salary : C : 65,331,211 63,348 505
Bonus . T . [ 5,611,383 .+ 5,452,341
Medical aid - company contributions _ ' 4,417,211 4,183,758
Unempioyed Insurance Fund (UIF) e - © 803119 618,891
Skiils Development Levy (SDL) ol 984,517 B58,771
Leave payout _ ) 679,705 1,485,528
Pensign Fund contributions : o 14,108,813 - 13,760,547
Travel, motor car, accommaodation, subsistence ang other allowances 15,583,703 15,014,716
Overtime payments ‘ S ST t .. 2,502,188 2,275,768
Long-service awargs  ° T 511,503 522,622
13th Cheques _ . LT o 114,477 111,408
Acting allowances | ¢ ‘ - 580,444 393,046
Car aliowance 529,601 513,059
Housing benefits ang allowances , o 208,221 177,015
Daily Allowances . EETEIR ol - 130,253 - 116,297
Bargaining Council . . 147,711 20,588
Standby allowance ' SR - 427,330 -533,869
Telephone&CeliPhone allowance . T e e ~2;091,933 2,047,609

114,653,323 1114345719

Thé.‘ amounts diéclos_ed below for senjor managers have been included In the table above.
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25, Employee related costs {continued)

Remuneration of municipal manager

Annuzl Remuneration : . L : 760,422 734,828
Car Alowance - - ) R 301,564 293,326
Performance Bonuses : S . 63,368 60,809
Contributions to UIF, Medical and Pension Funds 139,455 134,383
Other allowances ) 75,264 75,669
Back pay - 35,982

1,340,073 1,334,897

Reﬁ'lhﬁera'tion' of chief finance officer

Annual Remuneration ' ’ o © 7 613,309 608,214
Car Allowance , _ ) ST I 219,733
Performance Bonuses - ' S s © 51,109 - - - 50,600
Contributions to UIF, Medical and Pension Funds 228,037 136,736
Other aliowances . : : ' 137,508 64,593
Back pay o 65,538 17,886

1,095,501 1,097,762

Remuneration of Sen_ior Management

There is no acﬁnQ allowances paid dui‘ing the year on the Director Technical Services bacause the managers acting on the
position were earning above the minimum entry notch for the direptors.

Remuneration of Senior Management . Technical . Economic Corporate Community Total
2021 (included In employee related cost) Services Development Services Services

o : and Planning
Annual Remuneration : 669,295 - -613,069 613,069 180,310 2,075,743
13th Cheque o : i 17,036 = 51089 . . 51,109 . - 119,234
Travel, motor car, accomodation, 214,898 . 227,017 ... 228,037 © . 59,158 729,108
substance and other allowances B ST P
Contributions to UJF, Medical and Pension 128,496 .. .137455 137,508 40,331 443,790
Funds ‘ . oL
Other allowances ; : 65,537 - . . 65,537 . ... 65,537 ... 19,259 ;. 215,870

) 1,095,260 1,094,167 - 1,095,260 299,058 3,583,745

Remuneration of Senior Management Technical Economic Corporate Community Total
202¢ ‘ Services Development  Services Services

’ . : ' and Planning - R
Annuai Remuneration . : - . 601,453 608,214 455,396 1,665,063
Leave Payout. . - S - 68,006 68,006
13th Cheque ' o ' - 49,927 50,600 67,466 167,993
Travel, motor car, accomodation, ’ - 217,042 - 219,733 1, 163,554 600,329
substance and other allowances
Co‘ntribution_s to UIF, Medical and Pension . - 64,145 145,071 109,458 318,674
Funds = o . '
Other allowances " ; ' -7 29702 ¢ -@4,503 - “48,303. - " 142,508 -
Back pay. o .- ' : - 143,607 17,886 16,098 177,591

' - 1,105,876 1,108,097 928,281 3,140,254
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26. Remuneration of councillors

Mayor - ' : . 895,750 904,075

Chief Whip . 678,900 688,990

Executive Commlttee Members 2,537 589 2,913,020

Speaker - ’ 710,219 723,657

Councillors . o : _ _ 11,589,604 11,746,038
Ct o 18,412,082 16,975,680

In-kind Benéfits

The Mayor Chief Whrp, Speaker and three Executive Committee Members are full-time. Each is provided with an office and

secretarial support at the cost of the Council

The Mayor and the Speaker sach have the use of separate Council owned vehlcles for official duties.

27. Depreclatlon and amorhsatnon

Property, plant and equipment . ) 20341266 32,904,732
Intangible assets o 65,896 171,472

‘ ' 29,407,162 33,076,204
28. Finande cos_té
Finance leases PR 42785 . 60435
Long Service Awards o el ooswr Lo oo 480,870 . 456,719...

i 523,655 517,154
The interést paid is made up of Long service award and the finance iease on the office equipment.
29, Provision for debt impairment
Debt impairment . .' : Ll el 188217 12,842,559 .
30. Bulk purchases
Electricity - Eskort © - ST e 36,471,696 37,670,974
31. Co_nt_facteq servicesr o
Presented previously : S
Fleet Services 254,571 347,200
Cperating Leases S 2,515,249 1,259,137 -
Other Qontr_aptors . ) : vl 19,245,165 16,730,727
17,337,064

22,014,985
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32. General expenses
Advertising . 818,157 1,031,132
Audit fees 3,362,927 3,146,201
Bank charges 604,952 416,583
Provision for restoration costs of landfill site 1,972,677 2,608,443
EPWP costs = | 4,202,649 3,278,082
Consulting and professional fees 26,585,930 11,302,420
Land donation to CDM _ - 546,000
Workmens Compensation Costs 482,936 310,389
PMS Cost ‘ - 286,821
MPAC expenses 7,052 380,562
Insurance - . : -7 71,201,060 . 838,507
Conferences, Accomodation and seminars - 897,340 1,169,454
iT expenses . . 1,912272 1,000,129
Fuel Costs * "2,384,785 2,384,799
Postage Costs. - 5,015
Printing and stationery 17133,966 1,903,760
Promotions o : 49,675 144,323
Master Plans for LDP 217,895 815,215
Repairs and maintenance 5,447 674 3,380,589
Poverty Alleviation 457 365 167,880
Staff welfare ) - 13,085
Subscriptions and membership fees 2,007,554 2,296,517
Telephone and fax 1,720,743 1,745,606
Training Costs. - 334,714
Subsistence and travel 8,183,940 10,172,716
Group Insurance 109,286 113,308
Special Foous 500 128,466
Tourism event promaters - 92,500
Audit committee fees 334,031 . 871,114
Bursaries ' < 204,885 5820970 7
Public participation 181,786 540,910
Licence fees - vehicles 3,674 70,857
Refreshments - _ - 49,338 191,846
Remuneration of ward committee members 4,129,726 3,945,107
Free basic services electricity 1,032,780 1,272,839
Support of ward committee 889,080 1,468,053
Sport Development . - 20,500
Other expenses o - 10,188,952 10,469,018
Dol 79,775,495 69,035,430
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33. Cas_hA generated from operations
Surplus . . 53,119,052 16,060,587
Adjustments for:
Depreciation ang amortisation 29,407,162 33,076,204 ]
Loss on sale of assets and liabilities 470,255 114,439
Fair value adjustments (17,558) 860,000
Finance COsts - Finance leases - 60,435
Debt impair_ment . 8,188,217 12,842 559
Movements in employee benefits obligation 1,472,567 322,969
Movemen.ts-in provisions 2,035,456 2,867,311
Changes’in working capital: '
Inventories . 270,989 314 892
Receivablés from exchange transactions 235,239 3,022,858
Consumer_debtqrs o (10,203,002) {11 444,987)
Receivables from Non-exchange fransactions (18,811 ,819) 1 6,949,334
Payables from exchange transactions (2.972,517) (1,381 .032)
VAT _ ' 1,037,705 1,481,085
Unspent COnditional.grants and receipts (6.663,822) 5,918,688
: B 57,567,924 81,045,342
34, Commitments
Authorised capital expenditure
Already cbntfacted for but not provided for
*  Propery, plant and-equiprient 42,600,030 8,684,724
Total capital commitments
Already contracted for but not provided for 42,600,030 8,684,724
Authorised 'operaifonai;exbeliditure
Already Eontfacted for but not provided for L
. Security services . 27,223,301 38,595,325
. Consuiting services 2,417 968 -
. Town Planjng Professional Services : 1,443,162 -
*  Operation angd Maintenance of Senwabarwana Landfif site 2,768,000 7,827,500
. Township Registration ) : 1,248,759 1,783,368
. Estabilishment of Bochum, Alidays and Senwabarwana - 1,468,438
*  Mobile Communication Serviges 1,415,499 1,523,346
*  Sanitary Bins ‘ 533,014 -
*  Supply and instaliation of Electronic Record Management System - 616,193
a i 37,049,703 51,814,170
Total opefational commitments
Already contracted for but nof provided for 37,049,703 51,814,170
Total cdhmi?ments
Total cor_rimi_tmergt_s
Authorised capital expenditure 42,600,030 8,684,724
Authoriseg operational expenditure 37,049,703 51,814,170
X 79,649,733 60,498,894
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34. COmrﬁifments,(continued)

This committed expenditure relates to Security, consulting, growth strategy and special development services and property,
plant and equipments and will be financed by available bank facilities, retained surpluses, rights issue of shares, issue of
debentures, mortgage facilities, existing cash resources, funds internally generated, ete.

35. Conting'en'cies_ 7

Litigation claims are in progress against the municipality relating to various matters who alleges that the municipality has
infringed on éertain lzws and regulations and they are seeking damages totaling -. The municipality's lawyers and management
consider the likelihood of the actions against the municipality being successful is unlikely, and the case should be resolved
within the neixt two years. S

Should the ébtibh be successful the municipality does have insurance cover to cover litigation costs and claims,
There is no reimbtjl;sément from any third parties for potential obligations of thé- municipality.

Contingent Liabilities
Below is a detail explanation of the nature and financial impact: : -
1. Kgamaki Jonas Mangweta: Case No. LP/PLK/RC 499/2015 - The plaintiff is suing
the municipality for defamation. The matter is still pending due to the plaintiff not
having legal representative.

- 2, Machuene Charlese Keetse - The plaintiff is suing the Municipality and the Minister 300,000 300,000
of Police for unlawful arrest and detention. The matter is still pending with no indication
of the court date. C

- . 300,000 300,000

3. Joseph Manaka - The plaintiff is suing both the municipality and Eskom after he was 3,800,000 3,800,000
electrocuted by a haif fallen electrical pole after a disaster caused by heavy rainfalis - - :

andWinds. - - . .= . ‘ : : e T dannt s e

4. Overiand cruises and logistics - The plaintiff is suing the Premier of Limpopo and the 574,800 574,800

Municipality for non-payment of service rendered, the Premier's office procured
transport services to ferry residents of Blouberg Municipality to Polokwane during a o
memorial service of the Iafe former President Nelson Mandela. N J Morero Attorneys
has been appointed to act on behalf of the municipality. Still waiting for the matter io be
setdown. -, - . ’ ST
5. Tebogo Mokoboti - The plaintiff is suing the Municipality for damages which she 51,101 51,101
claim to have suffered as a results of a collision which between her vehicle and the e

Council's grader. The matter is stili pending. Awaiting further particulars. - N

6. Pension Fund For Municipal Councilors - The Municipality received a lettsr of .- 7,800,000 -
demand from the Municipal Councillors Pension Fund for outstanding contributions by s

some of the Municipality's Councillors and sought a legal opinion from Lebeaand -~ . ... .. SR i e
Associates Attorneys on the letter of demand. ) oo o

7. Masilo Rapetsoa - The plaintiff seeks is suing the Municipality after his cattle dies .« . e e a0 180,000
after allegedly eating something from the landfil| site. The Municipality appointed N.J I

Morero Attorneys to defend the matter. The matter has been settled, . C

12,826,901 5,205,301
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36. Related parties

Relationships

Members of key_management © 1 Gouncillors
' -~ Executive Committee Membiers

Municipal Manager
Chief Financial Officer

Related party transactions

Debtors Balance with key management : _ T T e e
Councillor Tshoshi M SRR 7,646 6,967

Councillor Thamaga NM ‘ - 257,772 - 117,821
Councillor Selamolela S - C T 8460 . - 'g9032
SRR ‘ ' 273,878 133,820

pay to the_municipali_ty., o

Compensation to adcoUnting officer and other key management
Shart-term employee benefits

Key management information

Remuneration of'ma'naggrhent

Municipal Manager and Chief Financial Officer

2021 . o ‘ LI S s
Basic salary Bonuses and -Other short- _ Post- ... Other benefits  Total -
performance - term . . employment .. received . .
related ~ employee . - benefits :
. . payments - benefits . - . o
Name . ° ' o S PR
Machaba MJ 760,422 63,368 301564 . 139455 75,264 - 1,340,073
Mabote _NJ ) ’ ’ 613,309 51,109 228,037 . 137,508, 65,537 1,095,501
' o 1,373,731 114,477 529,601 -~ 276,964 140,801 2,435,574
2020
Basic salary Bonuses and Other short- Post- Other benefits Total
performance term employment received
related employee benefits
. _ payments benefits
Name - ’
Machaba MJ . 734,828 60,808 . 368,895 134,165 35,982 1,334,679
Mabote NJ -+ - . 608,214 50,600 284 328 136,355 17,886 1,087,381
1,343,042 111,409 653,221 270,520 53,868 2,432,060
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Figures in Rand
36. - Related parties (continued)
Counciilors/Executive Committee Members
2021
Basic salary Bonuses and Other short- Total
performance term
.related - . employee
. payments benefits

Pheedi MS . - 639,879 .. .282,355 - 9,798 912,032
Tshoshi MM 480,361 207,238 147,891 835,590
Thamaga MN 512,384 218,162 92,520 823,066
Makobela SR . 479,761 207,270 131,390 818,421
Mashalane MS 120,090 52,479 26,235 188,804
Makgakga JP 340,924 159,491 123,120 623,635
Morapedi AM 480,361 207,270 121,486 809,117
Makhura MH 267,384 - 134,192 112,840 . 514,416
Rangata MJ . 267,384 £ 134192 - 149,439 ... . 551,015
Maila MP 267,384 133,544 133,363 534,291
Ntlatla MW 267,384 134,192 146,834 548,410
Mathidza SE 202,088 102,503 e 304,591
Masekwameng MR - 202,088 102,503 93,379 397,970
Raseruthe MA . . 202,088 102,503 87,179 391,770
Lehong MV 202,088 102,503 95,599 400,190
Ttouamma MM 202,088 102,503 51,069 355,660
Moetjie NT 202,088 102,503 146,031 450,622
Mojodo'MD : 202,088 102,503 99,388 403,979
Seema Ml "202,088° 77 102,503 90,058 394,649
Maifo ML 202,088 102,503 149,877 454,488
Mokobodi CS. 202,088 102,503 -° 80,194 - 384,785
Mostiokoa MS 202,088 102,503 80,032 384,623

- Murathi MS 202,088 102,503 94,714 399,305
Molema MN 202,088 102,503 93,140 397,731
Sabstha MJ 202,088 102,503 93,507 - 398,008
Mathekga MJ 202,088 102,503 34,988 339,579
Ramoba MR 202,088 102,503 110,978 415,569
Sekgoloane MJ 260,116 126,753 137,489 524,358
Molgkomme MM 202,088 102,503 93,564 388,155
Mphago MA . 202,088 102,503 68,233 - - 372,824 -
Mondingwana MG 202,088 102,503 93958 398,549 L
Setwaba DS - - - 202,088 102,503 91,719 306,310
Maleka NG, . . 202,088 102,503 - 80,133 - - - 384,724 -
Magwadi RT- . 202,088 102,503 95,088 399,679
Madzhis AE 202,088 102,503 10,498 315,089
Selamolela S 202,088 102,503 75,803 380,494
Madibana S5 202,088 102,503 : - 304,591
Phoshoko NC 202,088 102,503 56,839 361,430 -
Mabolola $J 202,088 102,503 49,053 353,644
Chula MI 202,088 102,503 42,265 346,856
Morudu MF 202,088 102,503 44140 348,731
Madibana MR -202,088 - 102,503 48411 ---- 383,002--- -
Madiope MT 202,088 102,503 == 304,591 .
Tefo LT . 202,088 102,503 62,520 3671200 T
Tjumana MM 202,088 102,503 79,148 ——B383,738-—— — -

11,052,316 5,359,737 3,724,118 20,136,172
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36. Related parties {continued)
2020
Basic salary Bonuses and Other short- Total
performance term
related employee
payments benefits

Name . o
Pheedi MS : : - 624,000 279,985 1,742 805,817
TshoshiMM . 468,088 221,048 188,626 877,742
Thamaga MN* 499,272 232,837 73,844 805,953
Mathidza SE © 197,501 118,876 33,809 350,276
Makobela SR 488,068 221,048 164,004 853,120
Mashalane MS o 468,068 221,048 126,253 815,369
Morapedi AM o 468,088 221,048 145,277 834,393
Makhura MH 261,128 142 884 131,040 535,050
Rangata MJ " . 261,126 142,884 181,271 585,281
Maila MP ST 261,126 142,884 163,569 567,579
Ntlatla MW | . : 261,126 142,884 147,963 551,973
Masekwameng MR 197,501 123,549 78,118 390,168
Raseruthe MA 197,501 123,549 112,281 433,331
Lehong MV : , ' 197,501 123,549 113,434 434,484
Tlouamma NM ~ - : 197,501 123,549 77,178 398,228
Moetjle NT. ) : 197,501 123,549 165,788 486,838
Mojodo MD © ‘ : 197,801 . 123,549 156,012 477,062
Seama M| 197,501 123,549 113,343 434,383
MaifoML -, . . o 187,501 123,549 184,902 505,952
Mokododi CS L - 197,501 123,549 66,507 387,557
Moshokoa MS ' - 197,501 123,549 107,280 428,330
Murathi MS . . .- 197,501. 123,549 112,585 433,635
Molema MN : : 197,501 - 123,549 111,678 432,728
Sebetha MJ - ' 197,501 123,549 116,125 437,175
Makgakga JP . 197,501, 123,549 102,477 423,527
Ramoba MR . : - 197,501 123,549 121,482 442 532
Sekgoloana MJ ‘253,460 123,549 166,219 543,228
Molokomme MM~ 197,501 123,549 112,607 433,657
Mphago MA | ‘ S 197,501 - 123,549 94,637 415,687
Modingwana MG . . 197,501, . 123,549 . 125,195 - 446,245
Setwaba DS~ - ' ‘ 197,501 123,549 133,621 454 671
Maleka NG - 197,501 - 123,549 54,172 375,222
Magwai RT . -~ ~ . 187,501 123,549 108,965 430,015
Madzhie AE . © 197,501 123,549 67,338 388,388
Selamolela 8 B - 197,501 123,549 134,492 455,542
Madibana S8 197,501 123,549 70,958 392,008
Phoshoko NC : ’ 197,501 - 123,549 73,875 394,925
Mabolola SJ : © 197,501 123,549 73,244 394,294
Chulamr. - . - 197,501 - 123,549 72,585 393,635
Morudu MF . _ 197,501 123,549 69,461 380,511
Madibana MR I T 197,501 123,549 72,173 393,223
Madiope MT' L 197 501 123,548 75,945 396,995
Tefo LT o : 197,501 123,549 97,305 418,355
TjumanaMM ~ - ° 197,501 123,549 95,527 416,577

i 10,811,131 6,164,543 4,794,997 21,770,671
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36. Related parties (i:ontinued)

Manager'neni class: Senijor management

2021
Technical Local Corporate Community Total
Services Economic Services Services
Development
Name , )
Annual remuneration' : - 669 295 613,069 613,060 180,310 2,075,743
13th Chegue: - ; 17,036 51,089 51,109 - 119,234

Travel, Motor Car, Accomodation 214,896 227 017 228,037 59,158 729,108

Contribution to UIF and Medical Aid 128,496 137,455 - 137,508 40,331 443,790
Other allowan.ce_s. oo 65,537 655637 - 65,537 19,259 215,870 .
. ' 1,095,260 1,094,167 1,095,280 299,058 3,583,745

2020
Local Corporate Community Total
Economic Services Services {'

. Development
Name B : -
Annual remuneration 601,453 608,214 455 396 1,665,063
Leave pay - T ‘ : - - 68,006 68,008
13th Cheque T 49,027 50,600 67 468 167,993
Travel, Motor Car, Accomodation 217,042 219,733 163,554 600,329
Contribution ta UIF and Medical Aig - 64,145 145,071 109,458 318,674
Other allowances - _ 29702 . 64,503 48,303 142 598

Back pay o - 143 607 17,886 16,008 177,591

;'. 1,105,876 1,106,097 928,281 3,140,254

37.  Prior period errors e i

The usefu! liveg and: residual value of all asset classes was reviewed and édjusted during 2020/21 to more accurately reflect

the period. of 8conomic benefits or service potentia| derived from these assets, During the assessemet it was noted that
n the fully depregi

incorrect usefulives were yseq o assets that were iated and adjustments were performed retrospectively, The -
tables below details the adjustments frpm the exercise, e Cod

The correction of the error(s) resulis in adjustmeants as follows:
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37. Prior pe'ri'od_errors {(continued)

Statement of _f_ihancial position

2019 . ‘ As previously Correction of Restated
L reported error .
Property, Plant and Eguipment 896,318,907 1,614,893 897,933,890
. 1,535,890 - 1,535,890
Accumulated surplus _ : : ' ) (960,009,774) (1 ,614,893) (961,624,667)
TR ‘ (62,154,887) - (82,154,887)
2020 o _ .- Aspreviously Gorrection of Restated
e : " reported error ] _
Property, Plant and Equipment ’ 910,264,634 4,264,089 914,528,703
Receivables from exchange fransactions 1,535,800 (1,183,175) - 372,715
Accumulated surplus (974,584,380) {3,100,894) {977,685,254)
: (62,783,836) - (62,783,836)

Statement of financial performance

2020 o ) y As previously Correction of Restated

. e o reported error
Depreciation - oL 35,553,006 {2,649,174) 32,804,732
Provision for Debt Impairment _ Yo 11679385 1,183,175 12842560

47,233,291 . -(1,485,999) 45747 292

38. Risk managemént;
Financial risk management

In running its- operations. the city is exposed to variety of financial'risk's:'m'arket, liquidity, credit and interast rate risks. Section
82.(1)(c)(i) Of MFMA states that the Accounting Officer of 5 municipality is responsible for managing the financial administration

of the municipality, and must for this purpose take all reasonable steps to ensure that the municipality-has-and maintaing -~ -
effective, sfficient and: transparent systems of financial and risk management and ‘internal “control in response to this the - -

Municipaiity's adopted: National Treasury Public Sector Risk Management Framework and is_committed to the effective’
Management of the risks. The process is called risk monitoring and control. It invoJVesmonitoring' the identified risks including
the above menticned financiai risks, identifying new risks, and evaluating the overall effectiveness of the risk management plan

in reducing the risks.

interest rate risks. The Revenue office is responsible for credit risk management.In the
course of the municipality's business operations it is exposed to interest rate, credt, liquidity and market risk, The Municipality
has developed g comprehensive risk management process to monitor and control these risks. The risk management process
relating to each of these risks is discussed under the headings below.

The municipality's Treasury is committed to the effective Mmanagement of the financial risks, with Treasury office responsible for
management of market, liquidity, and i

There was no charige in the exposure to risks and how they arise since the previous financial year, with the exception for the
impact of the €OVID-19 pandemic which also contributed towards the credit risk due to the effect that it had on consumers'
ability to pay ‘for their municipality accounts. The objectives, policies and processes for managing the risk and tha methods
used to measure the rigk since the previous financial year remained the same.

The municipall.ity’s éciivities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk,
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38. Risk management (continued)
Liquidity risk.

The municipality’s risk to liquidity is a result of the funds available to cover future commitments. The municipality manages
liquidity risk through an engoing review of future commitments and credit facilities.

At 30 June 2021 Lessthan1 Between?  Between2 Over 5 years
: ) year and 2years and 5 years

Trade and other payables 50,432,213 - - -

At 30 June 2020 Less than 1 Between 1 Between 2  Over 5 years
L ‘ year and 2years and 5 years

Trade and othér payables 53,667,881 - - -

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, defivat'i;fe financial instruments and trade debtors. The
municipality only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-party.

Market risk
interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will be negatively affected by the
adverse changes in interest rates. Interest rate risk arises from the fluctuations in the economic market due fo the economic
climate. The ‘Municipality manages its interest rate risk by maintaining an appropriate mix between fixed and floating interest
rate borrowings and investments, as well as by. entering into interest rate swap contracts on outstanding borrowings. The. .

Municipality's exposure to interest rate rigk and the effective interest rates-on financigl. instruments at statement of financial .- - --

position date are as follows: BRI

The Municipality has significant exposure to interest rate risk due to the Volatility in South African interest rates, fluctuations in
interest ratés on bonds issued and shori-term investment will impact the Municipality's cash flow negatively. The municipality’s - -
interest rate risk arises from interest that is being earned on the cash deposits and investments that the, municipality has. .
invested with the ABSA bank. investments issued at variable rates expose the municipality to cash flow Interest rate risk.

39. Going cbnéern

The annual financial statements have been pPrepared on the basis of accounting policies applicable to a going concern. This -

basis presumes that funds will be available to finance future operations and that the realisation. of assets and settiement of
liabilittes, contingent obligations and commitments will oceur in the ordil_'lary course of business. - . S

The abflity of the municipality to continue as a going concern is dependent on.a number of factors. The most significant of
these is that the accounting officer continue to procure funding for the ongoing operations for the municipality to reman in force
for as long as it takes to restore the solvency of the municipality. . ‘ - . o

40. Eirenm_afte)r' the 'rep_orting date

The municipality have not identifisd any material non-adjusting events after the reﬁb_rting daie"re.lat'ing to the financial p'eﬁod,
then ended 30 June 2021.

61




Blouberg Local Municipality

{Registration number LIM351)
Annual Financial Statements for the year ended 30 June 2021

Notes to the Annual Financial Statements

Figures in Rand 2021 2020

41. Impact of COVID-19

The World Health Organisation declared the outbreak of COVID-19 a global pandemic during March 2020. As COVID-19
started to spread around the world governments implemented various measures to contain the spread of the virus. In many
countries this resulted in the temporary closure of businesses and restrictions onthe movement of people and goods. The
pandsmic has had a significant impact on the global economy in terms of growth and . unemployment. The Municipality's -~
country of trading, South Africa has been hit hard by lockdown regulations.

The Municipality acted swiftly and decisively to mitigate the impact of COVID-19 on its operations, including steps to reduce
operational expenditure and conserve cash, access available government support schemes, and to minimise the disruption of
account collections. It addition, strict COVID-19 protocols have been implemented across ail areas of operation to ensure the
safety. of employees and customers. Notwithstanding these measures, the pandemic has had a severe impact on the
Municipality's performance for the current period, most notably on revenue generation. These impacts are covered in more
detail throughout the annual financial statements. The impact of the pandemic on the Municipality's significant judgements and
estimates applied in the preparation of its financjal statements is discussed in the notes,

The mdnicipali'ty’ received additional allocation amounting to RST million thi'ough the equftéble shares. This increaseﬁ the

2020/21 municipal equitable shares allocation from R197 million- to- R235 million.- The- R37. million - added to the local - -

government Equitable sharss allowed municipalities to maintain existing services despite a decling in revenue collections and
also cover some additional expenses incurred in fesponse to the pandemic. S . o -

While the’ uncertainty around COVID-19 is expected to continue for many months ahead, the Municipality’s strong balance
sheet-and abiiity.to manage margins and costs sffectively positions it to succeed in these challenging times.

42. Unauthorised expenditure

Opehihg balance as previouély feported o ST e 3,348,006 o - s
Opening balince as restated - . 33a8008 -
Add: Expenditure identified - current T =T 3,348,006
Closing balance L .. - . . T 33a8006 3,348,008

Unauthorized: Expenditure: R3, 348,006.18
The .Municipality'has'ah opening balance of R3, 348,006.18 due to Provision foi"l'mpairm'_e'nt:lOn deébtors, - 7T

The said expenditure amount was taken to Council (SC06/2020-21) held on the 29th June 20210f which referred the matter to
MPAC for further investigation. )

43, Fruitless and wasfefu! expenditure

Opening balance as previously reported SR [T SR V-1V A 3415 - -

Opening balance as restated ' 3,514 3,415
Add: Expenditure identified - current _ . ; : - . 2,492
Less: Amounts recoverable - current e e 1,022y L (2,393)
Closing balance =~ - g S < 2,492 - 3,514

Fruitléess and Wasteful Expenditure: R2,492.00

The éurre_,nt year expenditure is because of interest charged due to late submission of Schedules 't'o pension funds“(C'RF and
NMWF) the reason being the suspended payroll officer was not on duty.

The previdus year’s Fruitless expenditure amount of R1022.23 has been recovered from an employee after the year End and
therefore has been recognized as debtor.
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44. Irregular expenditure

Opening balance as previously reported . ' . S0 3,496,151 ¢ 12,586,204
Opening balance as restated _ o .. 3,496,151 12,586,204
Add: Irregular Expenditure - current 30,286,364 11,442 433
Less: Amount written off - current - (20,532,486)
Closing balance - 33,782,515 3,496,151

Amouhts written-off
Openiﬁg Balance: R3,496,151.0

The Municipaiity has an opening balance of R3,496,151.00 (Ingwe}) as result of advertisement of Bid of more than R10mill
period less than 30days (SCM Reg22). _ ' . D

The said Irregutar expenditure amount was taken to Council (SC06/2020-21) held on the 20th June 20210f which referred the
matter to MPAC for further investigation. _ 3 .

Current Year Expenditure: R30,286,364.00

The current yéar iregular expenditure amount is because of Operation and Maintenance of Senwabarwana Landfill Site for 36
months which was found by AGSA in 2019/2020 audit(refer to the opening balance) and both Construction of Senwabarwang
By Pass Road and Sports Complex Phase5 projects of which the Mmunicipality has advertised for a period less than that is
stipulated in the SCM Regulation 22 due to the following reasons: : ' ’
-Covid 19 Disaster lockdown delayed the completion of designs. .

-Spending as per Municipal infrastructure grant Framework deadline.

45. Additional disclosure in terms of Municipal Finance Management Act

Contrib'ution"s to _organised local government

Current year subscription / fee o o 1516890  1,337.728
Amount paid - current year - ) . i (1,616,690)  (1,337,728)
Auditfees' @ . - - | o '
Current yearsubscriptilonlfee : : 3,867,366 . 3,146201
Amount paid - current year S - (3,887.388) (3,146,201)

The difference relate to an accrual raised for an invoice which was paid and not reversed in the prior year.

PAYE and UIF
Curréni year subs'c'ri;;tion:l fee _ o L 53,582,791 22,727,772
Amount paid - current year - (23,582,791) (22,727,772)

Pension and Medi_&:al Ald Deductions

Current year subscription / fee . 22224844 25,166,704

Amount paid - current year , (22,224,844) (25,166,704)
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45. Additional disclosure in terms of Municipal Finance Management Act (continued)
VAT
VAT receivable T 7ea605 1247260

VAT output";f:_ayébles_ and VAT input receivables are shown in note .
Counciliors' arrear consumer accounts

The following Councillcrs had arrear accounts outstanding for more than 90 days at 30 June 2021:

30 June 2021 * o ) Outsténding Outstanding Total
’ less thari 90  more than 90 o
days days
Counciller Thamaga M . T -.40,690 217,082 257,772
Councillor Selamolela ) ' - 985 7,475 8,460
Councilior Tshqsh_i M 1,318 8,328 7,646
' 42,993 230,885 273,878
30 June 20207-. o Do - - Qutstanding -Quistanding - - - Tota|--
’ - less than 90  more than 90 - :
o ~ days - days- )
Councillor ThamagaM . T 932 116,880 ~ 117821
Councillor Selamolela” ~ . : 932 8,101 9,033
Councillor Tshoshi M 7 928 6,039 6,967

2,792 131,029 -~ 133,821

During the yt_-Jér the foillowing Councillors’ had arrear accounts outstanding for-mdre than 90 days.
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46. Deviation from supply chain management regulations

Paragraph 12(‘1)(d)(i) of Government gazette No. 276386 issued on 30 May 2005 states that a supply chain management policy
must provide for the procurement of goods and services by way of a competitive bidding process.

Paragraph ‘36 of the same gazette states that the accounting officer may 'dispense with the official procurement process in
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the and
includes a note to the annual financial statements.

Water services and gym equipment Plant Machinery were procured during the financial year under review and the process
followed in procuring those goods deviated from the provisions of paragraph 12(1)(d}(i} as stated above. The reasons for these

deviations were documented and reported to the who considered them and subsequently approved the deviation from the

normal supply cbain management regulations.

Supplier name and details Reason . Amount
RGR Services - Procurement of repairs and services of rolier compactor and Authorised 114,194
SDLG grader - . T _ dealer for volvo
S parts for the
S : service
Mohodi community. radio - Procurement of airing of covid-19 message Cniy Local 68,000
VR service
provider
MTN - Procurement of tablets for councilors Only Network 483,227
S C service

Workshop E:Iectrohic‘:s - Caflibration of Vehicle Testing Machines

provider that is
accessible by

. the
" municipality
.. Sole Provider 28,758

for the service

MN Auto electrical services - Services and maintenance of tipper truck Service of 54,700
CDXG527L : : Tipper Truck
: needed -
o o ‘ urgently '
Batsibl Technologies - Purchase for Configuration of Server Emergency 68,504
SABC - Radio airtime on Thobela FM for Service Delivery Report by the mayor. Sole Provider 57,546
AP . - for the service
Workshop Electronics - Cartibration of Vehicle Testing Machines Sole Provider 10,093

Lexis Nexis - procure bobk_s for National Road Traffic Act93/1996 update.
Kodumela Electrical Engineering - Reconditioning of 14 Transformers

Xixhodo Téchnofogies - Network Down time(Troubleshooting and Upgrade
firmware on switches) -

Mohodi Co'rjnrmunity _Radio Station - Advertising Space for Court Order

Mohodi Commuhity Radio Station - Advertising Space for Court Order

for the service

15,834
Sole Service 352,879
provider
Emergency- 57,145
Network Down
time(Troublesh
ooting and
Upgrade
firmware on
switches)
Only local 21,635
Radio :
Station(Sole
Service
provider)
Only local 42,000
Radio
Station(Sole
Service
provider)
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46. Unauthorised expenditure (continued)

Truvelo Africa Electronics Division (Pty) LTD - Procurement of Prolaser 4 Speed Sole Service ‘ 150,000

Measuring Instrument . © L provider ‘ §

Truvelo Africa Electronics Division (Pty) LTD - Calibration of Prolesser . Scle Service. = 25413
. : ‘ provider

Subtotal - - T T 150028
- ‘ - 1,550,028

47, Segment information
General information

Identification of segments

For manégemeht purposes, the municipality is organised and operates in four key functional segments (or business units).

To this end, management monitors the operating results of these business units for the purpose of making decisions about
resource allocations and assessment of performance. Revenues and expenditures relating to these business units are
allocated at a transactional level. Costs relating to the governance and administration of the municipality are not allocated
to these business units. R R : o e

The four key business units comprise of: _

* ~ Community and public safety which includes community and social services, sport and recreation, public safety,

* *  health and housing services;

¢ .Economic and environmental services which includes planning and development, road transport and

7 environmental protection services; :

*  Trading services which includes energy sources, water management, waste water management and waste

© ¢ Mmanagement.services;
The grouping of these segments is consistent with the functional classification of government activities which considers the
nature of the services, the beneficiaries of such services and the fees charged for the services rendered (if arly).

Management does ‘monitor performance geographically but does not at present have reliable separate financial information

for decision making purposes. Processes have been put in place to generate this information at a transaction ievel and in
the most cost effective manner. S T e T IR
Types of‘goodsjandlor services by segment

These reborta‘_ble ségments as well as the Qoods and/or services for each segment are set out bglow:_ L

Reportable segment | _ Goods and/or services

Segment1® ' Technical Services ‘
Segment 2 B Community and public safety-
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48.  Distribution Losses

Electricity . . 5,751,258 3,696,940

The municipality purchased units 23 519 035 (2020: 20 966 321 units) from Eskom and sold 19 810 295 units (2020: 18 735
868 units) resulting in a difference of 3 708 740 units (2020: 2 230 453 units) between the purchases and sales. This amounts
to a distribution loss of 15.77% (2020: 10.64%).

49.  Explanation of Variances on Actual Costs Versus Budgeted Costs
Note 1 - The decrease is as a result of non payments ( Income was negatively affected by Covid-19).

Note 2 - The decrease -was due to the effacts of lockdewn regulations which resulted in reduced activities and non payments
by debtors.

Note 3- ;I'he increasé ié aé a result of reasonable negotiated interest rates with the banks which were above the inﬂation rates.
Noté 4-The deérease is due to no awareness campaign due to covid regulations.

Note & - The decrease is due to due to delays on tribunal sittings.

Note‘ 6 - The decrease is _due to the municipality planned supplementary roll not covering all properties.

Note 7 - The'deéreé’sé is due to number of fines withdrawn or reduced by the prosecutor and lockdown regulations.

Note 8- The decrease in employee cost was due to due to none increase on senior managers salaries and unfilled vacant post
during the financial year.

Note 9 - The decrease was due to none increases on councillors salaries.
Note 10 - Due to number of calender days as compare to last year.

Noté 11 - The incréaSe in debt impairment is due to increase in accounts not being paid in time due to economic challenges
and lockdown regulations that impacted the customers

Note 12 - The decrease was as a result of covid 19 regulations.
Note 13 - The decrease was as a result of covid 19 reguiations.
Note 14 - Thé incréase in inventery is due to land Inventory included under inyentory.

Note 15 - There were no transactions in the current year in relation to other debtors and the budget amount also includes
portion for property rates billings. . - :

Note 16 - The decrease is caused by huge impairments on debtors due to poor collections and also Covid-19 impact on the
economy and commiunity, ‘ :

Note 17 - The decrease is caused by huge impairments on debtors due to poor collections and aiso Covid-19 impact on the
eaconomy and community. : ] oo

Note 18 - The decrease in cash is due to poor collections on re;iénue billed during the year and:oustanding debtors due to
challenges being caused by Covid-19 on the economy of the country. . .. : _

Npgé'19 - The movemént,is caused by fair value adjustments and fransfer of land to inventory.

+ .

Note 20 - The increase is due to new assets transferred from work in [‘Jrogr'ess‘ and additions that were boug”ﬁt in the current
financial period: g . - ' o - o

Note'Z‘i - The decrease is due to expenses that were incurred on. software licenses that were not capitaliSed due to their
nature.. . o . S a
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Blouberg Local Municipality

49, ﬁ_Ex'plana:ti'on_of Variances on Actual Costs Versus Budgeted Costs (continued)

Note 22 - There were less accruals in the current financial period due to Covid-19 regulations impact.

Note 24 - The decrease was due to Covid-19 impact assumptions used to calculate provisions which are not favourable with
the economy. ) :

Note 25 - Granis amounts were received as per budgeted and few conditional grants that were budgeted for were not received.

Note 26 - The decrease in other receipts was due to poor coliections on debtpré. due to Covid-19 regulations and impact on the
economy. - - G

Note 27 - The decrease is due to to VAT not included on the expenditure_- incurred and it is included on the budgeted amounts.

Note 28 - The decrease is due to to VAT not included on the expenditure incurred and it i included on the budgeted amounts.
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50. Accounting by principals and agents

The entity was a party‘to & principal-agent arrangement(s).

Details of the arrangm'ent(s) is|lare as follows:

WaterVSer\Vrice Autﬁdrity (WSA) and Water Service Provider (WSP) Service Level Agreemenent

WSA (CDM) was authorized in terms of Structures Act Section 84(1} b and 84(1) to perform functions and exercises the
powers as Water Service Authority. The District Municipality appointed Local Municipalities as WSPs in line with Water Service
Provider Contract regulations (R980 of 19th July 2002} on interim basis. The contract commenced. on the 1st July 2018 and
remain effective until revised, reviewed, changed or amended by the parties. In terms of SLA, WSP shall account for the
revenue collected as commission eamed from the agency services in line with paragraph 8.3 titled 'Revenue Collection and
implement credit Control and Debt Collection in line with paragraph 8.4 of the Service Level Agreement.

Memorandum of Understanding betwesn Department of Roads and T ransport (DRT) and Blouberg Local Municipality
(BLM)

DRT is responsible for general motor vehicle registration and drivers’ licenses in terms of applicable National and Provincial
Road Traffic legislations. MOU formalizes the relationship between the two state organs and establishes the terms and
conditions which the Municipality shall provide functions on behalf of DRT, in line with applicable legislations to the citizens of
the republic and as envisaged by Batho Pele Principles. In terms of the MOU, BLM shall collect and retain monies as per
annexure B and C of the MOU and pay to DRT a percentage agreed in the annexures, within a period of 30 days of each
calendar month. . - : .

Membra_pdu_ml of Understanding between Ontec (Pty) Ltd and Blouberg Local Municipality (BLM)

Onteg is contracted to the municipality, to provide on line vending service to pre paid customers. The agent manages pre paid
metefs and collects revenue on behalf of the municipality from third party vendors. The agent Is paid (10,25%) based on
commission of revenue collected on a monthly basis.

Entity as agent
ReVen&e recbnis_éd

The aggregate amount of revenue that the entity recognised as compensation for the transactions carried out on behalf of the
principal (WSA) is R 341,007 (2020:R 362,884).

The aggi'egafe amounit of revenue that the entity recognised as compensation for the transactions carried out on behalf of the

primcipal: (DRT) Is R4 389 161 (2020; R4 391.229).
Entity as principal -
Fee paid

The,aégre‘gate amount of compensation fee that the entity recognised as fees for the transactions carried out on behalf of the
agent is R1 379 709 (2020: R2 245 894).

Lo
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Report of the auditor-general to Lzmpopo provincial legislature and
counct! on Blouberg local municipality

Report on the audit of the financial statements

Opinion

1. I have audited the financial statements of the Blouberg Local Municipality set out on pages ...
- 0 ..., which comprise the statement of financial position as at 30 June 2021, the statement of
- financial performance, staiement of changes in net assets and cash flow statement and
statement of comparisan of budget and with actual amounts for the year then ended, as well
as notes to the financial statements; including a summary of significant accounting policies.

2. In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Blouberg Local Municipality as at 30 June 2021, and its financial performance
. and cash flows for the year then ended in accordance with Generaily Recognised Accounting
_ Practice (Standards of GRAP) and the requirements of the Municipal Finance Management
- Act of South Africa, 2003 (Act No. 56 of 2003) (MFMA) and the Division of Revenue Act of

* South Africa, 2020 (Act No 4 of 2020) (DoRA).

‘Basis for opinion’

3 F conducted my audit in accordance with the Intematlonal Standards on Auditing (ISAs). My
responssbiilt;es under those standards are further described in the auditor-general’s
. responsibilities for the audit of the financial statements section of my report.

4, " fam 'indepe'ndent of the municipality in accordance with the International Ethics Standards
- Board for Accountants’ international code of ethics for professional accountants (including
" - International Independence Standards) (IESBA code) as well as other ethical requirements
o that are relevant to my audit in South Africa. | have fulfilled my other ethical responsibilities in
- :'accordance with these requirements and the IESBA code.

5 ' .I believe that the aud|’£ evrdence | have obtained is sufficient and appropriate to provide a
‘ basrs for my opmlon
Emphasis of matters
6. I draw attention to the matters below. My opinion is not modified in respect of these matters.
Réestatement of corresponding figures

7. As disclosed in note 37 to the financial statements, the corresponding figures for 30 June
2020 were restated as a result of an error in the financial statements of the municipality at,

and for the year ended, 30 June 2021.




Material impairment

8. As disclosed in notes 29 to the financial statements, material impairments to the amount of
R8 188 217 were incurred as a result of debt impairment due to irrecoverable trade debtors.

Material losses

9. As disclosed in note 48 to the financial statements, material electricity losses to the amount of
R5 751 258 (2020: R3 696 240) was incurred which represents 15.77% (2020: 10.64%) of

3 total electricity purchased.
Uncertainty relating to the future outcome of exceptional Iitigation -

10.  With reference to note 35 to the financial statements, the municipality is the defendant in
- -claims. The municipality is opposing these claims. The ultimate outcome of the matters could
not presently be determined and no provision for any liability that may result has been made in

the financial statements.

Other matters

11. | draw attention to the matters below. My opinion is not modified in respect of th'efse' matters. =
Unaudited supptementary information

12. . The supplementary information set out on pages xx to xx does not form part of the financial
statements and is presented as additional information. | have not audited this schedule and,

- accordingly, | do not express an opinion thereon
Unaddﬁited disclosure notes

13.- In terms of section 125(2)(e) of the MFMA the municipality is required to disclose particulars of
. non-compliance with the MFMA. This disclosure requirement did not form part of the audit of
~ the financial statements and accordingly [ do not express an opinion thereon.

Responsibilities of the party for the financial statements

14." The accounting officer is responsible for the preparation and fair presentation of the financial
.- statements in accordance with the GRAP statements and the requirements of the MFMA, and
 for such internal control as the accounting officer determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to

. fraud or efror.

15. In preparing the financial stalements, the accounting officer is responsible for assessing the:
municipality’s ability to continue as a going concern, disclosing, as applicable, matters relating
- to going concern and using the going concern basis of accounting unless the appropriate
- governance structure either intends to liquidate the municipality or to cease operations, or has
o realistic alternative but to do so. .




Auditor-general’s responsibilities for the audit of the financial statements

16. My objectives are to obtain reasonable assurance about whether the financial statements ag a-
whole are free from material misstatement, whether due to fraud or error, and to issue an
. auditor's report that includes my opinion. Reasonable assurance is a high level of assurance
" but is not a guarantee that an audit conducted in accordance with the 1ISAs will aiways detect
- a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
_ influen_ce the economic decisions of users taken on the basis of these financial statements.

17. A further description of my responsibilities for the audit of the financial statements is included
- in the annexure to this auditor’s report.

Report on the audit of the annual performance report

Introduction and scope

18.° In ag:c_;ordahce with the Public Audit Act 25 of 2004 (PAA) and the general notice issued in
_'-ferms thereof, [ have a responsibility to report on the usefulness and reliability of the reported
performance information against predetermined objectives for selected development priorities
' pre'senfed in the annual performance report. | performed procedures fo identify material
- findings but not to gather evidence to express assurance.

19. My procedures address the usefulness and reliability of the reported performance information,
. which must be_based' on the municipality's approved performance planning documents. | have
not evaluated the completeness and appropriateness of the performance indicators included
inthe plar_ining documents. My procedures do not examine whether the actions taken by the
municipality enabled service delivery. My procedures do not extend to any disclosures or
. assertions relating to the extent of achievements in the current year or planned performance
. strategies and information in respect of future periods that may be included as part of the
. reportgd pérformance information. Accordingly, my findings do not extend to these matters.

20.- I evaluated the usefulness and reliability of the reported performance information in
o 'acco'rdan_t:e'with_ the criteria developed from the performance management and reporting
" framework, as defined in the general notice, for the following selected development priorities
- presented in the municipality’s annual performance report for the year ended 30 June 2021:

Pages In the annual

Development priority , _
N < i perfa;m-ancg report

| KPA1-Basic services and infrastructure : X=X

21.. 1 performed procedures to determine whether the reported performance information was
) "prpper[y presented and whether performance was consistent with the approved performance
! ‘planniing documents, | performed further procedures to determine whether the indicators and
~ related targets were measurable and relevant, and assessed the reliability of the reported
~ performance information to determine whether it was valid, accurate and complete.
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22. | did not identify any material findings on the usefulness and reliability of the reported
performance information for this development priority:

e KPA 1- Basic services and infrastructure

Other matters
23. | draw aftention to the matters below.
Achievement of planned targets

24 Refer to the annual performance report on pages ... to ' .. for information on the achievemént
of planned targets for the year and management’s explanat:ons provided for the under and

over achievement of targets.
Adjustment of material misstatements

25." | identified material misstatements in the annual performance report submitted for auditing.
" These material misstatements wers in the reported performance information of basic services
-and infrastructure. As management subsequently corrected the misstatements, | did not raise
-any material findings on the usefulness and reliability of the reported performance information. |

Report on the-audit of compliance with legisiation

Introduction and scope

26. 'In accordance with the PAA and the general notice issued in terms thereof, | have a
- responsibility to report material findings on the municipality’s compliance with specific matters
~in key legislation. | performed procedures to identify findings but not to gather evidence to
_ express assurancé.

27. The material findings on compliance with specific matters in key legislation are as follows:
F.inémiziél statements, performance and annual reports

28 The flnancrai statéments submitted for auditing were not prepared in all material respects in
- accordance with the requirements of section 122(1) of the MFMA.Material misstatements of -
. non-current assets, current assets, expenditure and disclosure items identified by the auditors
in the submitted financial statement were subsequently corrected and the supporting records
" were provided subsequently, resulting in the financial statements recelvmg an unquahfled

. .audat opinion.
Supply chain management

29 'Some of the goods and services of a transaction value above R200 000 were procured
~without inviting competitive bids, as required by SCM regulation 19(a). Deviations were

" “approved by the accounting officer even though it was not impractical to invite competitive
~ bids, in contravention of SCM regulation 36(1). S S




30. Some:of the invitations for competitive bidding were not advertised for a required minimum
period of days, in contravention of SCM regulation 22(1) and 22(2).

31. Som’e- of the:co‘nstruction contracts were awarded to contractors that did not qualify for the
contract in accordance with section 18(1) of the Construction lindustry Development Board
Act, 2000 {Act No 38 of 2000) (CIDB Act} and CIDB regulations 17 and 25(7A).

Expendituré management

32. Reasenabfe_-eteps were not taken to prevent irregular expenditure amounting to R33 782 515
as disclosed in note 44 to the annual financial statements, as required by section 62(1)(d)
The majority of the irregular expenditure was caused by Some of the invitations for
competitive bidding were not advertised for a required minimum period of days, in
contre\(entioh of SCM Regulation 22(1) and 22(2)d.

Other information

33. The accounting officer is responsible for the other information. The other information
comprises the information included in the annual report, which includes the audit committee’s
report: The other information does not include the financial statements, the auditor's report
and those selected development priority presented in the annual performance report that have
been speclﬁcally reported in this auditor’s report. - :

34, My opinéon on the financial statements and findings on the reported performance information

and comp!iance with legislation do not cover the other mformatton and | do not express an
audit ep:mon or any form of assurance conclusion on it.

35. In connection with my audit, my responsibility i‘s to rea_d the other information and, in doing so, .
consider. whether the other information is materially inconsistent with the financial statements
and the selected development priority presented in the annual performance report, or my
knowledge obtained in the audit, or otherwise appears to be materially misstated.

36. | did not receive the other information prior to the date of this auditor's report. After | receive
and read this information, and if | conclude that there is a material misstatement, | am required
to commu:jicate the matter to those charged with governance and request that the other
information be corrected. If the other information is not corrected, | may have to retract this
auditor's feport and re-issue an amended report as appropnate However, if it is corrected this

will not be necessary

Internal control deficiencies

37. | considered internal control relevant to my audit of the financial statements, reported
performance information and compliance with applicable legistation; however, my objective
was not to express any form of assurance on it. The matters reported below are limited to the
significant internal control deficiencies that resulted in the findings on comphance with
Iegls!atlon included in this report.




38,  The accounting officer did not exercise adequate oversight responsibility over the preparation
-of the financial statements, the annual performance report, compliance with laws and

" regulations.

34, Mahagement did not implement adequate processes to ensure that reviews took place before
- information was submitted. This was evidenced by the material misstatements in the financial
statements that were corrected, non-compliance with laws and regu!atlons and internal control

B deﬂmenmes noted throughout the audit process.

Qu{drtor_—— g 6()6’,1’5{{
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30 Nov_ember 2021
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Annexure - Auditorugeneral’s responsibility for the audit

1. As,_pa::‘-t of an audit in accordance with the ISAs, | exercise profeésional judgement and

- - maintain professionaj sceplicism throughout my audit of the financial statements and the

. :'procedures performed on reported performance information for selected development
pricrities and on the municipality’s Ccompliance with respect to the selected subject matiers.

Financial statements

2, In addition to my responsibility for the audit of the financia| statements as described in this
- auditor's report, | also: ‘

- » identify and assess the risks of materiaf misstatement of the financial statements, whether
" dueto fraud or error; design and perform audit procedures responsive to those risks; and
- Obtain audit evidence that ig sufficient and appropriate to provide g basis for my opinion.
- The risk of not detecting a material misstatement resulting from fraud is higher than for one
resutting from error, as fraud may involve collusion, forgery, intentiona) omissions,

Misrepresentations or the override of infernal conrol

of adcountihg in the preparation of the financial statements. | also conclude, based on the
"audit evidence obtained, whether a material uncertainty exists relating to events or
conditions that may cast significant doybt on the ability of the Blouberg loca] municipalfty to
continue a5 a going concern. if | conclude that g material uncertainty exists, | am required
,to', draw attention in my auditor’s report to the related disclosures in the financia] statemen_ts



-.and other matters that may reasonably be thought to bear on my independence and, where
. applicable, actions taken to eliminate threats or safeguards applied.




